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On 11 September 2001, terrorists, in hijacked commercial aircraft, smashée vitortd
Trade Center complex in New York City. Nearly three thousand people died ag afrdssl
action. The President of the United States, along with his National $e&dvisor, Director of
Central Intelligence, and Attorney General were quick to go beforertteziéan people and
condemn this act of treachery. Calls for justice were quick and many, and gre@mpeople
came together in a chorus of condemnation of those responsible. On 11 September 1973, the
President of the United States, along with his National Security Advis@ctbDr of Central
Intelligence, and Attorney General, helped facilitate the rise to pdw&emeral Augusto
Pinochet as the new President of Chile. It is estimated that 2,800-5,000 people desulioa r
this action. There was no condemnation for this act of treachery. In fact thecAmeublic
was unaware of the actions of the United States Government so there was crger justice.
The actions of the United States government would become public knowledge tixerestrs
later.

In February 1999, President William J. Clinton declassified the dedsrassociated with the
operation that put Pinochet into power, and the public slowly started to become aware of wha
our government had done. This CIA operation, code named FUBELT, was put into action
despite the fact that President Salvador Allende posed no threat to the Urieted Shese
documents, many of which are cited herein, show a blatant disregard of the Waiésd S
government's own ideology and policies regarding democracy, as well asatmdisof the
United Nations (U.N.) documents that it signed to guarantee a right aleseffnination. The
disregard of these rights that the United States has agreed to under ticbdutér and the rights
to a free and democratic society as guaranteed by our own Constitutiba heatt of the

hypocrisy of United States foreign policy. There are many examptagdfypocrisy in foreign
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policy, in numerous countries in virtually every region of the world. This papeloailat just
one of those examples, the United States involvement in the overthrow of PresidethdrSalva
Allende of Chile

On the 26th of June, 1945 the United States signed the United Nations charter. Chapter 1,
Article 1, paragraph 2 states clearly the following rationale for then@a@ons existence, and
commits the signatories: "To develop friendly relations among nations basegect fes the
principle of equal rights and self-determination of peoples, and to take other appropriat
measures to strengthen universal peacélie right to self-determination was one of the
founding principles of the United States' War of Independence as wieé aation's
Constitution. Why would the United States undertake an operation that gaest #uyzse very
principles? What had Allende done that made him a target of the United States?

The actions that President Richard Nixon and his administration took against Salvador
Allende and Chile were directly related to, or derived from, policies anzhaatf his
predecessors. To understand the how and why of the United States involvement in Chile, we
must look at those actions and policies undertaken by the Presidents of thencentai
generation. The Cold War, and the policies that arose from it, shaped Unitsif@taign
policy immediately following World War 1, and for decades thereafterth&svar came to a
close, two powers stood at polar ends of the political spectrum: the UnitedeBictd® Soviet
Union. Having seen the Soviet Union take control of Eastern Europe, the fear of future
Communist expansion became the impetus for "containment" of communism, and the domino
theory as the basis of United States foreign policy for the next quartarycd?tesident Truman

became the first of the containment generation Presidents. His contapuotieies included
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The Truman Doctrine, The Marshall Plan, and the establishment of the North ATleazty
Organizatior®

In October of 1949 the Chinese Revolution put Mao Zedong into power and created a
Communist China. This was seen as a serious setback to the United Stagegptdiey of
containment and left Truman with the label of the President who "lost" China.

In 1953, Dwight D. Eisenhower succeeded Truman as President. Stopping the spread of
communism, and containing the Communist desire for world supremacy remained the top
priority for American foreign policy. Under Eisenhower's New Look policy, the United States
would take any actions it deemed necessary in order to keep the current balancer ah gew
favor. It was during the Eisenhower administration that the CIA becanagoa phayer in
United States foreign policy. This administration and those that followedexitt@vert
operations into foreign territories through the CIA. In 1959, at the end of Eisenhower's
presidency, the Cuban Revolution took place and had a profound effect on the entire Latin
American region.

The effects of the recent Cuban Revolution swept through virtually all Latindsme
countries, and was something that the new administration under John F. Kennedy had to deal
with.> Because of its impact, the Cuban Revolution played a key role in determining future
American foreign policy responses in Latin America. Cuba and Latin Aankeecame the
impetus for many of the programs and policies under Kennedy, policies thatchtiuave
containment and the domino theories to obtained new heights. Kennedy did not want to be seen
as weak on communism, or to become the next President to lose a country to thedpime=atve
of Communist expansion. Under President Kennedy, the policy of "flexible respepkeied

Eisenhower's New Look policy. Flexible response expanded the conventioralynfidices
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greatly, and placed special emphasis on the establishment of specialifotgssich as the

Green Beret8. According to Fraser and Murray the last policy in the containment of Communist
expansion, especially in Latin America, was "United States support fe€ammunist forces
plotting to overthrow actual pro- or suspected Communist governments in Central amd Sout
America.” This policy became the key to President Richard Nixon's response to thenedéct
Salvador Allende in Chile.

Who was Salvador Allende and how did he become the target of the Nixon administration?
Salvador Allende Gossens was born in Valparaiso, Chile on 26 June 1908. His family was
considered upper class and had a history of being involved in politics. In 1932 Allende
graduated from the University of Chile with a degree in medicine. It wasgdus college
years, while working part time with the ambulance service, that Allendedlwatriess the
effects of deep impoverishment and illiteracy in Chile. His desire to help themmbbisasocial
conscience pushed him into politics and made him the Marxist he b&cemi®56 Allende's
coalition became the Frente de Accién Popular (FRAP), and in 1958 he served as the party's
candidate for the presidency. Allende did much better in the 1958 election than he had in the
previous Presidential election, receiving 29 percent of the popular vote versusr jpet©52.
Because of his narrow defeat and his Marxist ideology, Allende attraciédfeaktention
amongst officials in Washington D.C.. In 1964 Allende ran once more for Presidieirkte the
previous elections in which three or more candidates had run, the 1964 election saweorlg All
and Eduardo Frei running against each other. Allende represented the left andnvdeaga
candidate of FRAP. Frei represented the center and right and was the teawidilde Christian
Democrats. Conservatives and liberals that were allied with the raldicadras of the right had

no desire to see a Marxist candidate in power. To eliminate this possit@ijtptoke away
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from their alliance and allowed their supporters to vote for Frei. With a Maamslidate on one
hand and a democratic candidate on the other, the United States could not let Allendeewin. T
Johnson administration tasked the CIA with helping the Frei campaign. To astothpl
mission, the CIA covertly contributed millions in financial support to Frei's ceympdrei went
on to win the election. This marked the first time-certainly not the lastibainited States
involved itself in an Allende related election. In 1970, Salvador Allende randsident again,
this time for his own Unidad Popular (People's Unity) coalition. The 1970 electsa vedurn
to a three candidate election and Allende won this election but not with a cjeatynallende
received 36.5 percent of the vote, Jorge Allesandri got 35.2 percent and the third eandidat
Radomiro Tomic received 28.0 percent. Under the Chilean Constitution, if no candmaues
a majority, congress would choose the winner of the election. This set onrtiadi events that
led to the overthrow of Allende and demonstrated, once again, the hypocrisy oE&meri
foreign policy.

To say that the United States was the sole contributing element that led tatinewvef
Allende would be inaccurate. Salvador Allende's political ambitions, as svei$ @ctions, or in
some cases his inaction, were all contributing factors to his own downfalbribiisThomas
Wright points out several of Allende's contributory actions and non-action. Firshevagper
mobilization of rural and working classes. This created significant problerdlémde as rural
peasants had taken Allende's agrarian reform into their own hands to ocgepgdiates and
urban workers had taken action as well by seizing factories. The probléieinde was a
guestion of what or what not to do about it. Allende waivered on action against his own people
as his government was a peoples government. On the other side of the fence Allendd beli

that he needed to enforce the laws of the land. Wright says, "On one hand Allende had



Huggins
6

Constitutional responsibility as President to enforce the law, which of cguasanteed private
ownership rights until valid expropriation order was given. On the other hand the woekers w
Allende’s constituency, and for ideological as well as practical reasonashenaerstandably
loathe to use force of a "people's” government against the p&oflecondly there existed a
power struggle between the President and congress as congressional irepésaohdllende
appointed cabinet ministers took place. Chile's congress and judiciary branch hagpathgy
for Allende's Marxist objectives and showed this by refusing to pass bills brautihby his

UP coalition. Thirdly there were mounting economic problems such as shortaged ahti
other consumer goods and inflation that reached 300 percent. These economicspnadykem
exacerbated by Track Il operations. Chile's radical left wing, the Mertof the
Revolutionary Left (MIR), continued to radicalize and mobilize the lower dadserthermore
the MIR wanted, and advocated in actions, Allende to take bigger and bolder stepsenéls All
continued to nationalize the Chilean economy and the United States economic twaiai®e
toll, the support of the middle class was fading away. gramios Chile’s economic and
profession associations, launched the 1972 truckers strike to protest nationaliztéteon of
trucking sector that shutdown the provisioning to cities. In addition, a second strike @b, July
1973, was designed to totally shut down the economy for as long as necessary to remove
Allende. Both strikes were supported financially by the CIA as part obitsrt destabilization
plan. Joining thgremioswere Chilean housewives in the "marches of the empty pots"”,
demonstrations by students and general street agitation. Along with albldnece, economic
warfare, and a political impasse, the MIR and Allende's last move brougluuppelanate to

critical mass and provide the impetus for the Chilean military to move agalastiél
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Chilean Naval intelligence had uncovered a plot that sailors in two citieplaereng to
mutiny against their commanders. With this information they accused theSdtfalist
Senator Carlos Altamirano and the Movement for Unitary Popular Action Dear O
Garreton with plotting the mutiny. Allende's last move, unfortunately, coincidédhé
"discovery" of the mutiny plot. Allende decided to replace officers in varioategic positions
within the Chilean military with officers that he was confident in. Prior toati®n, Allende
had taken a hands off approach with the military. This would be the first time twauluse
his powers as the commander-in-chief of the Armed Forces.

Scholarship written in the first few years after the coup are good sourcestswvati@n
Chile. During this period the most influential scholars in the field included Raul8d,
Elizabeth Farnsworth, James Petras and Morley Morris, The documeatedele 1999
changed the accuracy and scope of many of these secondary $bufoeshe purpose of this
paper, | have primarily utilized secondary sources written after Pre€itietdn's release of the
Chilean documents. Influential authors from this period include Peter Kornbluh, Lakiza Z
Qureshi, and Thomas Wright.

Against the backdrop of the Cold War, superpower one-upmanship, domino theory, and
Communist containment polices of the four preceding administrations, the Nixamstchtion
had to deal with the election of an openly Marxist President and a Marxist-drgaternment
in Chile. President Richard Nixon was not going to let another Cuba happen in LatiitdAm
Qureshi summed it up well when she stated that President Nixon was "shapedray cul
prejudice and influence by the legacy of his predecessors" and that he "looked oal politi

developments in Chile with proprietary intere’St.As mentioned earlier the actions that
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President Richard Nixon and his administration took against Salvador Allende and Chile we
directly related to, or derived from, policies and actions of his predecessors.

The democratically elected Chilean President, Marxist Salvador All@uwdeoffice on 3
November 1970. Despite the fact that the United States Government intelkgehdmlomatic
assessments had determined that Allende posed no threat to the securitynitetth&tates,
nothing would stop the Nixon administration from being the force behind the effortsdo try t
keep him from being seated as the new President, or his subsequent removal feoih offic
inaugurated.

On 15 September 1970, President Nixon, National Security Advisor Henry Kissinger,
Director of Central Intelligence (DCI) Richard Helms, and Attornené&sal John Mitchell met
in the Oval Office, to discuss United States policy toward Allende and Chilasiteported
that President Nixon was very angry and was concerned that if Allende bdgwanev Chilean
President that communism would spread throughout Latin America. Qureshzdis¢bat,
"What probably intensified his paranoia about Allende's Unidad Popular and otimer Lati
American nationalist movements was the most successful one of all, Castrals
experiment.** During this meeting Nixon stressed that he wanted to prevent Allende from being
inaugurated. Handwritten notes taken by DCI Helms showed the beginning of United States
intervention into Chilean internal affairs. The handwritten notes from thisngdetcame the
Presidential directive regarding actions to be undertaken in Chile. The notes psigteto
President Nixon and his disregard for Chilean sovereignty.
The notes state:

One in 10 chance, perhaps,
but save Chile:
Worth Spending
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Not concerned risks involved
No involvement of Embassy
$10,000,000 available, more
if necessary

full-time job-best men

we have

game plan

make the economy scream

48 hours plan of actidi

The next day, 16 September 1970, DCI Helms met with high agency officials of covert
operations to discuss options. Minutes of this first meeting note that the CIA m@pstgan

action plan for National Security Advisor Henry Kissinger within 48 hours.

“The Director told the group that President Nixon had decided that an Allende
Regime in Chile was not acceptable to the United States. The President

asked the Agency to prevent Allende from coming to power or to unseat him.

The President authorized ten million dollars for this purpose, if needed. Further
The Agency is to carry out this mission without coordination with the Departments
Of State and Defensé®

Here we see written documentation of President Nixon's disregard of our ownrgenés
ideology and policies regarding democracy, as well as the U.N. documents itiregdt t®
guarantee a right of self determination. Proof that United States foreigy igdiypocritical

and is meant as a tool for the United States to get its way through intervention.|ATRl@rC

that evolved out of this meeting was one that consisted of dual actions, known as Track | and
Track II, both running concurrently. This plan was given the codename FUBELTindéss

and the CIA immediately implemented FUBELT in order to comply with the direcfitlee

President. Oversight of the operation was handled through the 40 Committee. The 40
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Committee supervised all intelligence operations that were undertaken dinolb &te White
House.

Track | is said to have originated on June 18, 1970 when Ambassador Edward Korry
proposed to the 40 Committee that a contingency fund of $250,000 be established in order to
bribe Chilean congressmen and senators, in the event that neither candidate eeogajority.
Under the Chilean Constitution, if no candidate receives a majority of the popwathest
congress must select the winner of the election. This was the case, as At=ded 36.5% of
the vote, Jorge Alessandri 35.2% and Radomiro Tomic 28%dlende’s party did not have the
congressional votes to put him in power, without a minimum of 19 votes from the Christian
Democratic Party. To insure that Allende would not win, bribery of the Christiaro€rat
members of congress would be a way to keep Allende out of power. The ultimate goal of this
covert political maneuver was for the Chilean congress to ratify the ruprn@&ndidate, Jorge
Alessandri. After Alessandri's ratification, the plan called for himea tienounce the
presidency and create the need for a new election. The outgoing ChristianrByPresident
Eduardo Frei could run again, and with United States assistance like the 196A%ldeffeat
Allende. This was the initial plan that the CIA called Track | or the padrdary solution.

Track | was considered and generally accepted to be a legal and @ionstitapproach to

keeping Allende from assuming the presidency. On September 14, the 40 comniiteeet
expenditure of this fund. It quickly became apparent that bribery was too risky due to the
number of officials needing to be bribed. With such large numbers the chances of exgosure w
high. If the plan were exposed, the anti-American sentiment that it would erglain Chile

could cause the collapse of the entire effort.
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The plan to bribe members of the Chilean congress was abandoned but covert efforts to
pressure the military and the Christian Democrats to accept and endétdine“election
gambit” continued. When it was realized that there was no way to get enough of tahri
Democrats votes to ratify Alessandri this plan was also abandoned. Nixon knelwetiat
military intervention would lead to world condemnation and serious repercussitiesUnN. so
he continued to push the CIA to come up with a covert plan to keep Allende from beind ratifie
as the winner of the election. The new plan called for current President Edugirtioifstitute
a self coup. Under the plan Frei would order his cabinet to resign and replace them with a
cabinet composed entirely of military officers. After this, Frei would agpo acting President
and then leave Chile. This would leave the country under the control of the military, and a
Presidential figurehead. The problem with the Frei self coup plan wasdle@aended on Frei's
total commitment to execute the plan to completion. Frei's objection to betbatinthe
Constitution and Chile's historical tradition of non military intervention in culé led to the
failure of Track I

Efforts to get Frei to set the coup plan in motion continued. These efforts inclisged fa
newspaper articles claiming the Communists were out to destroynreisalegacy as soon as
Allende assumed power. Other efforts included telegrams to Frei's wifefdke women's
groups, asking her to save the region from communism. The work that went intddrieep
Allende from being elected, and then inaugurated was nothing when compared torte®ef
the CIA during the 1958 elections. Many historians feel that there is a tisstibetween Track
| and Track Il. The distinction that Track | was a Constitutional approach antréwk 1l was a
military coup is erroneous. As seen by the CIA's plan involving Eduardo Frek Tchanged

its focus from one of a constitutional approach to one of a coup. Track Il focused dnid¢iam C
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military, in regards to identifying any current or retired officerdimglto lead a coup against the

Allende government. Furthermore, any assistance that the United Gtateovide, to include,

money, equipment, and direction would be available. CIA efforts to keep Allendagsuming

office did not succeed. This did not stop the Nixon administration from continuing to make

plans for his eventual overthrow.

Allende was ratified as President on 24 October 1970. Per Nixon's orders, tcen@ied

to develop covert plans aimed at the removal of Allende from office. Evidence efoiltess is

seen in a secret cable, sent on the 16th of October 1970. CIA deputy director of plans, Thomas

Karamessines, conveys Kissinger's orders to CIA station chief in §antlanry Hecksher:
"It is firm and continuing policy that Allende be overthrown by a coup. It would be
preferable to have this transpire prior to 24 October but efforts in this rediard wi
continue vigorously beyond this date. We are to continue to generate maximumepressur
toward this end utilizing every appropriate resource. It is imperativéhtbse actions be
implemented clandestinely and securely so that the USG (United Statesi@ent and
American hand be well hidder?"

This secret cable was in essence, the green light to begin planning andantptem of future

Track Il operations. The Republican party had given Truman the label ofekiddht who lost

China to the Communists. Nixon was dead set on not giving the Democratic party any

opportunity to label him the next President to lose a country to communism. Because of this

Track Il operations would continue.

Running concurrently with Track I, Track Il operations had begun on September 9 and were
accelerated when Nixon'’s directive of September 15th was issued. The approduteas

pronged. The first step was to identify, contact, and gather background information on a
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military officers who would be willing to participate in and execute theglan. The second
step was to inform them that the United States government was committedyavwad tifek
receive its full support short of sending in military forces. The final seepta/ create a climate
within Chile that provided an excuse for the Chilean military to overthromn@é#’

The Defense Intelligence Agency (DIA) military attaché in Chds ®olonel Paul Wimert.
He was used in this effort because he had established close ties with das @hlltary
including those who might support the coup. Wimert was advised to proceed with the
knowledge of the Ambassador. He accomplished his mission through the use of “f@jsesfla
or the “illegal team,” an elite team of four special agents. These foratwes were chosen for
the experience and ability to pose as non-United States nationals, a meaatetharded the
operation against exposure. False flag agents usually operated under deep dogesisfjasin
Americans and were used to make contacts with individuals for whom the CIA headrliib
information, people who operated on the fringe, and whose reliability was unproweknamn
to the CIA.

The CIA identified five possible military candidates to lead a coup agdlastle. These
men were General Camilo Valenzuela, Commander of the garrison in Santialgibed&€Eneral
Joaquin Garcia, second in command of the air force, General Vicente Huertapcemaiahe
national police, Admiral Hugo Tirado, second in command of the navy, and retired General
Roberto Viauxt® All of the officers were informed that the United States government would
support them before and after the coup took place. After contacting these and a nuotiisar of
active duty officers, Roberto Viaux was tabbed by the CIA to lead the coup. A I€iigta
paper notes that the “only one military leader of national stature, G&udyarto Viaux, appears

committed to denying Allende the presidenéy.Viaux was a disgruntled commander who had
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been retired for attempting a military coup in 1969 against Frei. Beingdée commanded no
troops, therefore the choice of Viaux was not without its own problems. Most active duty
officers would not move against the Allende government due in large part to theirgddemm
Chief, General René Schneider. Following the tradition of the Chilean miligmpefler was
completely committed to a position of supporting the Constitutional transfer of powe
Furthermore, General Schneider publicly supported the transfer of power to whictweshelate
the Chilean congress would chose, including Salvador Allende.

Step three in Track Il was an effort wherein the CIA, the UnitecsStatlkassy in Chile,
and the White House set out to disrupt the tranquility of the nation and create tarantdogip
climate” would be created. This would create major challenges for ther@i8exeral
problems. Among these problems and challenges was the fact that a large ségineent
population was pleased and quite happy with the election of Salvador Allende. The second
problem was the tradition of the Chilean military to remain out of politics and duppor
Constitution. The shining example of that was the CIA's third problem, GenerabRlenéider.
Therefore it was imperative that General Schneider be removed from thi®equefore any
operation to remove General Schneider could be undertaken, the CIA needed to begin
establishing a coup climate or crisis. The primary objective of thieemmomic crisis was to
force the military to take action against Allende, or for him to step dohancreate a climate
that provided a pretext for the military to take action, and assist in geatiashpoint for
action, the CIA used a three pronged attack: economic, political, and psycholwyitzak.

Economic warfare and pressure were always seen as key components of amateqyp-st
In the infamous words of President Nixon, he wanted “to make the economy sére@m."

make this happen the CIA was tasked to determine what economic tactics coulddyedmpl
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Actions considered included ideas such as starting rumors of food rationing to crediteghoa
and shortages; asking United States banks to halt renewal of credit toh@hdeChile based
United States companies halt or slow down critical items, such as spare nptsifer the
mining industry; spreading false information about near bankruptcy of Chilean bualtingan
associations; pressuring United States companies to publically announure oliotheir Chilean
operations; and numerous other tactics. International Telephone and Telegrg@n@The
PepsiCo companies were already involved in United States government plans tibestde. Ain
addition, the CIA was pressuring European countries with economic ties to Chile tocsaspe
slow down activities.

Political warfare accelerated propaganda and mobilization of CIA-dedtayganizations
and assets. In an effort to isolate Allende’s Popular Unity Coalition, megaports by
politicians and civic leaders, anti-Allende rallies, hostile media tadechewspaper, radio, and
television, were financially supported and directed by the CIA. Fictitidedligence reports
and false information about Allende’s plans, were circulated throughout trsegmeshe
military, all with the intent of creating a climate and pretext for a coup.

A rumor campaign was started based on any possible bit of information that fpght he
create the coup climate. It was suggested that false flag officersl $remuent bars and plant a
minimum of three rumors a day for ten days. The grist for the rumor mill would be proyided b
the CIA. The CIA was ordered to consider the use of terrorist activitiessagdlende’s
followers. The CIA documents declassified by the Clinton administratiorotioontain enough
information to support the fact that terrorist activities were conducted infuretefcreate the

coup climate. Given the world situation today and the United States' "warani tbe words

“terrorist activities” have a rather profound impact. It shows anothertasipgoited States
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government hypocrisy in the fact that it would possibly encourage tewotishs, yet
proclaimed displeasure with terrorist actions committed by others.

With the 24 October Chilean Congressional vote on the election winner looming, Kissinger
pressured the CIA to instigate a coup. Under this extreme pressure the @&ddbat the
solution for Track Il would have to be a military action with retired Gendealx. Viaux was
contacted through a foreign intermediary on 5 October 1970. Two false flag agents,yAnthon
Sforza and Bruce MacMasters, served as liaison with Viaux and his people anddb&tails
on strategy and support requirements. In order for the Viaux operation to be sucGessfudl
Schneider had to be neutralized. It was decided that Schneider would be kidnapgpediayx
organization and isolated to keep him from making any statements that would keepilgdrgr m
officers from joining Viaux. It appeared to be a good plan since it removed a powibshde
supporter and would have him replaced with a Viaux coup supporter. Additionally, the plan
called for the kidnapping to be blamed on leftist extremists to underminedalteintegrity.
Sforza and MacMasters coordinated with members of Viaux's group to plan the kidnagping
the planning continued, Thomas Karamessines lost confidence in the abiliuafte
successfully lead a coup. In a meeting with Kissinger and AlexandeoHdi§ October 1970,
Karamessines voiced his concern and when he stated that it was the ClAisiocortbat "Viaux
did not have more than one chance in twenty-perhaps less-to launch a successfil coup.”
Furthermore, all members of this meeting agreed that Viaux had to be warmest Egaiching
a coup attempt at this time. To that end a message was sent to Viaux stating:

"We have reviewed your plans, and based on your information and ours, we come to the
conclusion that your plans for a coup cannot succeed. Failing, they may reduce our

capabilities for the future. Preserve your assets. We will stayamt The time will
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come when you with all your other friends can do something. You will continue to have
our support®
Despite the above quoted warning, the CIA continued to meet with and support Viaux. At 2:00
am on 22 October 1970, the CIA delivered three submachine guns to Viaux supporters. At
8:00am the next day, 23 October 1970, General Schneider's vehicle was struck and stopped by
five members of Viaux's team. Two members of the group broke the rear windowalGene
Schneider pulled his sidearm in an attempt to defend himself and several menthelsdriap
team fired. The severely wounded Schneider succumbed to his wounds three d&ys later.

The election of Allende to the Chilean presidency on 4 September 1970 was a moment that
created a wave of actions in Chile, Latin America, and Washington D.C.. Frashficguent
communications between Ambassador Korry and Washington became the norm. Bespite t
efforts of the United States and the coup supporters, Salvador Allende wed esithe
President of Chile on 24 October 1970. All seventy-four Christian Democrat Searadors
Congressmen voted for Allende. The fact that there was no “coup climate” inb€bédme
painfully evident to the leadership of the United States government. The Utaited iSow had
to scramble to cover up their role in the efforts to keep Allende out of office. Nixa@nges,
Helms, Korry, Mitchell, and the CIA had to keep the world from learning of tfeilous plans.
Orders were given to destroy evidence that could produce a trail back toitee States
government. The order included instructions to lie in response to any allegationsedf Unit
States involvement and to stick with absolute denial of the facts. The CIA tbatere
impression that all contact with General Viaux and his group were stopped betobeCd.

By scrambling to cover up its role, the Nixon administration admitted that wiasitloing was

wrong and in direct violation of the our own principles, values and rfghts.
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After the Chilean congress approved Allende as their choice for Prestdesitlent Nixon
still wanted to bring down Allende. Qureshi's thesis sums up Nixon's reasomnugnah had
lost China. Kennedy had lost Cuba. Nixon was not about to lose €hi@d'3 November 1970,
Salvador Allende was inaugurated as the new Chilean President. That sameN&tiotied
Security Council presented Kissinger with a 21 page options paper for Chile. This pape
described and presented the United States objectives, and interestsasspn@tiding four
options, Options A, B, C, and D, towards CKfleOn 9 November the National Security
Council informed the Secretary of State, Secretary of Defense, Dicédtoer Office of
Emergency Preparedness and the Director of Central Intelligence thed Stettes policy
towards Chile would fall under Option C, cool but correct posture. These directivesserd
under National Security Decision Memorandum 93 (NSDM?83).

Economic pressures initiated under project FUBELT continued after Allendetgiration.
The first step in the economic effort to destabilize the Chilean governmsrtouatiate what
was referred to as an invisible blockade. The Chilean economy was deeply dependent on
financial, industrial, and commercial relations with the United States.-tfinds of the 1.6
billion dollar foreign investment in Chile was generated by United Stat@adsses. Prior to
Eduardo Frei's Chileanization of copper, United States businesses owned eiggry piethe
Chilean copper industry. The United States government's invisible blockad&utedsotal
economic war against the Allende regime. Chilean accounts in the Unites\#¢agefrozen,
new loans from banks were stopped or deferred, Chile's world credit ratiripwagraded, and
European countries were encouraged to adopt the same policies. The Unied&isserred
European creditors to join them in refusing to reschedule Chile's debt. In teparskofg credit

alone, the Chilean economy took a massive body blow. World bank loans dropped from 31
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million to zero, Export-Import bank loans dropped from 280 million to zero, Inter-American
Development Bank loans dropped from 46 million to 2 million, and loans thru the United States
Agency for International development dropped from 110 million to 3 million. Uniteg S
corporations with assets in Chile were encouraged to drag their feet antidimdperations as
much as possible. A proposal was even considered to sell off the United Statesestbckpi
copper in order to drive down the price. Economic pressure was considered for tha Chile
military in the hopes that it would act against Allende. Postponement of a delfugnyted
States tanks was considered and new sales of military aircraft weesgedcslowly. But in light
of the fact that the United States needed Chilean military cooperatiocdopaand in order to
maintain contacts within the Chilean military, sales of military equipnmeifitary assistance
and training were actually doubl&d.

The United States attempted to isolate Chile diplomatically. BrazAagehtina were
consulted in efforts to try to remove Chile from the Organization of AmericasS{OAS).

The very same initiative that the United States took against Cuba aftey Gadared his
Marxist allegiance.

Economic and political destabilization were just two parts of a three pakt attder NSDM
93. The United States budgeted seven million dollars for covert action prograntsiéor The
first aim was to exacerbate existing economic, political, governmentamiditaty tensions.
The second leg was to divide and weaken Allende. Activities undertaken to meet thes
objectives were directed against the Allende coalition, Allende hinteelChilean military, any
groups opposing Allende, the public and other Latin American countries. In a
SECRET/SENSITIVE/EYES ONLY summary for President Nixon, Kigsr listed the five

principal elements of the CIA covert destabilization plan to accomplisk gueds™
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Political action to divide and weaken the Allende coalition and support to nontMarxis
political groups and parties were two of these five principals. Politicaatipes included
financial support of Chilean opposition parties for the April 1971 elections. This includat cove
financing of the Christian Democrat Party and the National Party and otakersparties that
could well be a part of a coalition government. The CIA was aware of that the Busines
community was working to promote violent disorder to foment a &duhe business
community had formed a group called gremios Thegremioswere comprised of small and
large business owners, small farmers, transportation segments of the econwiudtruck
and taxi drivers, and artisans in what was truly a multiclass organizatiotorigfisThomas
Wright argues that these groups banded together, "To counter the threatrof'rahder the
banner of "commonality of interests among all merchants, from the major texypwtt houses
to the humble shopkeeper, all farmers, manufacturers, and professioridlkite political
opponents were being financed and supported, the CIA looked towards maintaining and
enlarging its contacts in the Chilean military.

The Chilean military was the third element of the CIA destabilization plan CIA Realized
that the military was the key player in any effort to change Chiletgsdutherefore, the CIA put
extreme emphasis on covert operations targeting the military. The emplaadio rebuild the
covert assets within the military after the arrests and purges that teekafiler the assassination
of General Schneider. The deceptive operations were geared to convince ting geititaals
that Allende was plotting with Fidel Castro to undermine the army’s high commandwdadhis
done, in part, through the use of an anti-Allende newsletter that targeted theymilit turn,
military officers who were strongly opposed to Allende made it known to the UnaesShat

they would support a coup. It was during a visit to a United States militasjlatison in
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Panama that one such officer, army commander General Augusto Pinoche® toene t
forefront. In a secret CIA cable from 27 September 1972 noted that, "Pinochet, pretheusly
strict Constitutionalist, reluctantly admitted he now harboring second thoUdjatisAllende
must be forced to step down or be eliminatéd."

The final elements of the CIA plan consisted of the assistance and use efdseledta
outlets to speak out against Allende constituted the remaining two elementsnbed |
Kissinger memorandum. TIig Mercurio project was part of the CIA's plan to assist certain
periodicals which could speak out against the Allende governriéet El Mercurionewspaper
was a key outlet for the massive propaganda campaign that was part of andchk. | This was
an unyielding campaign of inflammatory articles and editorials exhdatimgpposition and
calling for an overthrow of the Allende governmeBi.Mercurio, in turn, received 1.95 million
dollars® As Peter Kornbluh notes, “In an admission that United States covert operations had
directly contributed to the overthrow of Allende, the CIA asserted that the prajaagéort, in
which ElI Mercuriowas the dominant actor, played a significant role in setting the stage for the
military coup of September 11, 197%."A role that proved to be far more effective than the
CIlA's ability to influence elections via financial support of opposition groups.

In the spring of 1973 Congressional elections were held in Chile. Allendesdlition
gained two seats in the Senate and six seats in Congress, despite six mifdienpdohped into
opposition group campaigns prior to the election. As a result of the election\thefdcused
its attention on creating a coup climate. Adding fuel to the CIA's desiredtec climate for a
coup was the fact that the Chilean military had indicated that they weretoegayvith the coup
in July 1973. Once again the only thing standing in the way was the Commander iofGngef

Armed Forces. Much like General Schneider, General Carlos Prats theonawa@der in
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Chief, was committed to upholding the Constitution and the traditional role of therChilea
military refraining from action in politics. Because of this Prats wawed as the only officer
impeding a coup attempt. Because of the assassination of General Schregdgedhs earlier,
the CIA wished to avoid a replay with General Plats. The plan undertaken b\thgas a
massive smear campaign througjriMercurio. The plan was very successful and lead to the
resignation of General Prats in late AugtisfThus on 11 September 1973 the coup was
launched and in the wake of this action Salvador Allende would be dead. Refusing to be
captured by the military, Allende committed suicide. The Chilean people nowvdadteen
years of extremely oppressive rule under the military leadership led dnysfuPinochet.
Thomas Karamessines words help to sum up the effect of the CIA operations when he said
in 1975, “Track Il never ended . What we were told to do was to continue our effortalestay
and to do what we could to contribute to the eventual achievements and of the objectives of
Track Il. | am sure that the seeds that were laid in that effort in 1970 hathtpaat in 1973. |
do not have any question about that in my mifidkaramessines' words also help to illustrate
the United State's transition to covert influence versus overt militagnadiat was the
hallmark of earlier foreign policy in the nineteenth and twentieth century.

During the nineteenth and early twentieth century, United States poliagtbaten America
was such that overt military actions to remove governments that were not int eaticé&nited
States economic and political interests, were frequently authorized dBidtes Presidents.
After signing the U.N. Charter in 1948 that stressed nonintervention and resgeoat®n’s
sovereignty, the use of the CIA to assert United States influence in courtaesiad the
globe, was used on a frequent bagike opening salvo of American hypocrisy was United

States support of the French in reclaiming their colonies in Indochina afted Warlll.
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Hypocritical because of the words of the U.N. charter stating the nfktdf determination, that
were also the heart and soul of its predecessor the Atlantic Charter.

On thelim LehrePBS Online News Howf 20 February 2001, former Chilean Foreign
Affairs Minister Juan Gabriel Valdes spoke for the Chilean government whemd€'lt is
always shocking to learn again that the United States sent machine guns in the ploeidh $f
embassy in Chile to order the kidnap of the Commander in Chief of the Chilean armed forces
And of course this is very important for us to know; and | think that the reaction of my
government at the time was, and still is, that we would like to see along with the pajeetain
sense of remorse." Later in the News Hours, Henry Kissinger is quosagiag " This assumes
the policy was immoral or worse, and that | don't accept. It's easy to Yangethe Cold War
was like. We thought, wrongly or rightly, we were in a life and death struggle wittothet S
Union as a functioning global syster.” The Chilean people do not agree and this is just one of
the many reasons that the United States has such a terrible imagemraamyngf the nations in
Latin America. Itis an image that is tarnished as a direct result of oupa@ical hypocrisy,
the Cold War, and the desire of every President since Harry Truman to keep dte3daies in
the spotlight of the world stage as a superpower. The actions taken by the goveifrthrent
United States in its effort to "contain” the Soviet Union and the possible spreamiunism
completely violated the U.N. charter. Countries around the world were allowadthhef self-
determination, as long as the government that was established was one thahdiystd the
United States. Governments with even the least bit of a leftward lean wereinedeeither
covertly or overtly in order to establish a more "friendly" government, never ifriimel i
government that was in power was doing well for its people and the welfare of its own

sovereignty.
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As tle history of past events begins to outlive its participants, more and more government
documents are being declassified and released. For many events tlzéne eeneed to balance
national security and the safety and reputations of those involved, against theadekees
public and historians to have access to what the government knows. Events like the
assassination of President Kennedy, Roswell, and the Cuban Missilen@yysreever see their
government sources and documents released. In the study and research of histmy, pri
source evidence, like declassified government documents are playing adégerthe
evolution and truth of all studies of past subjects. In the case of my research dtgleyeable
role in setting the record straight on U.S. involvement. It may also open the algposgible
legal actions against those involved, similar to Spain's attempt to prose@rtdedl
replacement, General Augusto Pinochet, for crimes against humanity. Althalgbsdeation
and release of government documents has provided a better understanding, by the public and
scholars, of historical events, it appears to have done little to change governnogntjoaied
States interventions have led either directly or indirectly to the loss off ifeousands of people
in Cuba, Chile, Argentina, Nicaragua, El Salvador, Panama, South Korea, Viethamgstnd m
recently in Afghanistan and Iraq. This paper has shown just one of those exampieps Per
current attitudes towards the United States today are a direct resultiobp@conomic and
military interventions in the name of freedom and democracy. But that is sagh&ihianother

paper, some other time.
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Notes

1. Early secondary sources dealing with the overthrow of Salvador Allende focustea i
or no involvement of the United States in the coup. These secondary sources include journal
articles and monographs and are, Paul Sigmund, "The 'Invisible Blockade' and tiedwef
Allende."Foreign Affairs52, no.2 (1974): 322-40; Paul Sigmund "Chile: What was the U.S.
Role? Less than Chargedrbreign Policyno.16(1974): 142-56; Elizabeth Farnsworth, "Chile:
What was the U.S. Role? More Than Admittdebteign Policyno. 16 (1974): 127-141; James
Petras and Morley MorrisThe United States and Chile: Imperialism and the Overthrow of the
Allende Governmernit(New York: The Monthly Review Press, 1975); Paul Sigmund, "The CIA
in Chile." Worldview19, no. 4 (April, 1976): 11-17; Paul, Sigmufithe Overthrow of Allende
and the Politics of Chile, 1964-197@ittsburgh: University of Pittsburgh Press, 1977); From
the late 1970's to the mid 1990's more information began to leak out about United States
involvement in the overthrow of Allende. Secondary sources from this period begin to show a
trend of scholars moving away from the Nixon administration party line to one of ghthein
public that the United States was indeed involved in the coup. It is in this time peria that
also see a change in the works of Paul Sigmund. Sigmund originally stood addrahmitythe
Nixon administration, but as more information began to come to light his own works show a
change in position. Some of these sources include, Edward Booiteinde's Chile: An Inside
View. (New York: International Publishers, 1977); Gregory Pannoni, "Overthrow of Aiekl
Analysis of U.S. InvolvementTowson State Journal of International Affair3, no. 2 (Spring
1979): 97-116; Paul Sigmund@ihe United States and Democracy in Chigaltimore: The Johns
Hopkins University Press, 1993). During the Presidency of William J. Clinton, thed Biiates
government released over 24,000 pages of documents relating to the United Statesamol
in the overthrow of Salvador Allende. Secondary sources after the releaseeafdbesents
include, Peter Kornbluhhe Pinochet File A Declassified Dossier on Atrocity and
Accountability.(New York: The New Press, 2004); Jonathan Hasldra,Nixon Administration
and the Death of Allende's Chile: A Case of Assisted Su{®tiéev York: Verso Books, 2005);
Lubna Zakia QureshNixon, Kissinger, and Allende: A Study of U.S. Involvement in the 1973
Coup in Chile (University of California, Berkeley, 2007/ rimary sources are documents
released during the Clinton administration. These documents clearly showethieoéxinited
States involvement and the fact that it was ordered by then President Nixonsdiess
include CIA Notes on Meeting with President on Chile, (19A@gilable from: The National
Security Archive at The George Washington Universiyd Genesis of Project FUBELT,
(1970) Available from: The National Security Archive at The George Washington kditiye
CIA, Operating Guidance Cable on Coup Plotting, October 16 (19%@jilable from: The
National Security Archive at The George Washington Univer€itg, Cable Transmissions on
Coup Plotting, October 18 (197®wvailable from: The National Security Archive at The George
Washington UniversityCIA, Memorandum of Conversation of Meeting with Henry Kissinger,
Thomas Karamessines, and Alexander Haig, October 15 (1AvAijable from: The National
Security Archive at The George Washington UniversihA, Briefing by Richard Helms for the
National Security Council, Chile, November 6 (1970)ailable from: The National Security
Archive at The George Washington Univers@®A, Report of CIA Chilean Task Force
Activities, 15 September to 3 November 1970, November 18 (B8/&lable from: The
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National Security Archive at The George Washington UniverBiggartment of Defense, U.S.
Milgroup, Situation Report #2, October 1 (197&¥ailable from: The National Security Archive

at The George Washington UniversiBgpartment of State Memorandum, (197/0)ailable

from: The National Security Archive at The George Washington UniveBgyartment of State
Cables, (1970).Available from: The National Security Archive at The George Washington
University; National Security Council, Options Paper on Chile (NSSM 97), November 3 (1970).
Available from: The National Security Archive at The George Washingtovelsity; National
Security Council, National Security Decision Memorandum 93, Policy Towards Chile, November
9 (1970).Available from: The National Security Archive at The George Washimghiversity;
Transcript of Telephone Conversation between H. Kissinger and Secretary Rogers (1970).
Available from: The National Security Archive at The George Washingtovelsity;

Transcript of Telephone Conversation between H. Kissinger and President Nixon (1970).
Available from: The National Security Archive at The George Washingtonelsity.

2. Charter of the United Nation$2010).

3. The theory of containment first came into being through the Long TelegraemJas
George Kennan, counselor at the Moscow embassy. In the telegram Kennan polms out t
ideological differences between the Soviet Union and the United States. muntbelKennan
argued that the Soviet Union would look out for itself and "that it would work to destroy our
traditional way of life.® Kennan's solution was that if the willingness to use force was made
apparent, the Soviet Union would back down. Later in1947 Kennan wrote an article under the
pseudonym "X" in which he argued for "a policy of firm containment, designed to cotifeont
Russians with unalterable counter-force at every point where they show segresadching
upon the interests of a peaceful and stable wdrlHAnd in hand with the containment policy
was the domino theory. The domino theory is the belief that if a given country ivany g
region were to fall to communism, the other countries in that region would soon follow, lnine rig
after the othenn a speech before congress in 1947, responding to the end of British aid to
Greece and Turkey in their fight against communism, Harry S. Truman formatbhpaced what
became known as the Truman Doctrine. The Truman Dodsitablished "that it must be the
policy of the United States to support free peoples who are resisting attesupjpegation by
armed minorities or by outside pressurésthe domino theory, along with the Truman
Doctrine, was used to sway Congress in supporting United States aid to Greeuekayd T
Fearing the possible collapse of the European economy, which would conceivablhall
Soviet Union to move into Western Europe, the Truman administration delveséthtshall
Plan. The Marshall Plan brought stability to Western European nations, by provionogrec
aid and assistance in rebuilding devastated infrastructure. It was efsassanother step in
holding possible Soviet expansion into Western Europe at bay. The final piece of Soviet
containment in Europe was the establishment of the North Atlantic Treatgi2atjan (NATO)
in 1948. When combined, the domino theory, the Truman Doctrine, the Marshall Plan and
NATO can be viewed as the first steps down the road of full-fledged policy @ficomnt.

4. Eisenhower shared Truman's views in regards to United States foreigngmaligvas very
suspicious of the Soviet Union and communism. In the mind of President Eisenhower the cold
war was a battle between the two superpowers and their allies over ideolvggad/Truman's
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doctrine seemed to establish the fact that the United States would be morel itacpossible
military intervention, Eisenhower was extremely cautious in the use camifarces for
intervention in foreign nations. Eisenhower's New Look Policy was a way of congimgron
his campaign promises to stop Communist expansion by way of 'liberation' anchBruma
containment policy. Eisenhower's definition of liberation did not necessarily anesed
liberation.

5 One impact of the Cuban Revolution was that it dramatically increased the ddorands
change in Latin America. Historian Thomas Wright argues thatritbasity of political activity
increased" throughout Latin America "after Castro's victory, asawtevs, new social issues,
and more aggressive challenges to the existing order came out in’fdgeetilla and
revolutionary movements sprang up throughout Central and South America. Perhapddke grea
impact for American foreign policy is that the Cuban Revolution challengaddJ8tates
hegemony in the Western hemisphere. Secondly the Cuban Revolution had provided other
revolutionaries a proven method for ending United States dominance in their countries

6. The new Green Beret units and CIA teams played an integral role in thegrainand
support for, many Latin American militaries, as well as specialiradterinsurgency forces
throughout various Latin America countries. Financial and economic aid undetiimedfor
Progress joined with this military buildup as an instrument of containment.
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Palgrave Macmillan, 2002), 90.
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del Pueblo, and garnered only 6 percent of the vote. He became a senator again and ia 1954 wa
the vice-president of the Chilean senate.
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Document 2. CIA, Memorandum of Conversation of Meeting with Henry Kissinger, Thomas
Karamessines, and Alexander Haig, October 15 (1970). Available from: Tioa&&ecurity

Archive at The George Washington University
<http://www.gwu.edu/~nsarchiv/NSAEBB/NSAEBB8/ch06-01.htm> (accessed on 20

~January 2010).

SLE MR Cac 7 -3%
LE MR Case No.. -~ __ 15 Qetaber 1970

Dacument Moo - = /7

MEMORANDUM OF CORVERSATION:

Dr. Hiesinger, Mr. Haramessines, Geo. Haig
at the White House - 15 Grciober 1970

1,304t

2. Then Mr. Karamessines provided a run-down on
Yiaux, the Canales mmeeting with Tirado, the latter’s new peosition
[after Porta was relieved of command "for hezlth reasans''t ard,
in some detail, the gpeneral situation in Chile from the coup

possibility viewpoint,

ELCHR

MG P31 Ol e 1oy

3. A certain amount of information wag-available o
us cancerning Viaux's alleged support throuphout the Chilean
rnilitary., We had assessed Viaux's claims carefully, basing our
analysis on goond intelligence from a sumber of searces, Cuars
conclusion was clear: ¥iauwe did net bave more than ene chance ind
twontly - perhaps less - fo launch a successiul coup.

Wik FOATIONS EXEMFTED

ECLASSIFIED - B0, 12356, Suc. 3.4
E0. 12354, S8 L
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ir. ©hile and internatianally,

4, The unlortunale repoercussions,
Kissinger ticked off

ol an upseecesalal coup were discussed., Dr,
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ik list of these negative possikilities.

Hiz ilems were remmarkably
eitnilar 1o the ones Mr. Karamessines nad prepared.

3. It was decided by thase aresent that the Apeacy sl
gel a message to Viaux warning him agaiast any Precipitite action,
In exsence our messapge was to state, "We have reviewed yous
plans, and based on your information and ours, we corne to the
conclusion that your plans for a coop at this 1me cannot succeed,
Failing, they raay reduce your capalkilitics [or the [uture.

Preserve
your assets. We will stay 1w toach,

The time will come when
you with all your other [riends can fosomething,  You will
continue to have aurs support',

b, After the decision to de-fuse the Viaux coup plot,
at least tempararily, Dr, Fissinger fastrocted Myl Kararmessines
to prezerve Agency assets in Chile, working clandesunely and

securely to maintain the 1.'1‘1[:.'.1:-1[11_'}' for Apency aoperations apzinst
Allendes ia the future.

7. Dr. Kissinger discussed his desire that the word ef
our enccuragement to the Chilean military in cecent weeks be keot

as secret 3z possible. Mo, Haramessines stated emphatically

that we hac been doing everything possinle in this covnection,
including the use of false flag oflicers, car meetings and every
conceivalie precaution. But we and ethers nad done a

great
deal of 1alking recently with a number of persons.

=
Tar exampole,
Ammbzssador Korey's wideranping dizcussions with numerous

people urping a coup "cannect Le put back iote the bottle,
POk ELNE 5

e : 150504
(Dr. Kissinger roquested that cooy Er

of the messape be sent Lo him on Lh Cetaber. )

8. The meeting concluded on Dr, Kissinper's note that
the Apency showld contious kreping the pressare on every Allende
weas speb in sight - now, alter the 2tk of Qeotober, after 5 November,
and inta the future until sech time as row macching ardess arse given,
'.'N-{;.', Karammessines stalod thas 1he Apeney waoald compiy.
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Document 3. National Security Council, National Security Decision Memorandum 93, Policy
Towards Chile, November 9 (1970). Available from: The National Security ArchiVeea
George Washington University. <http://www.gwu.edu/~nsarchiv/NSAEBB/MRER28/ch09-
0l1.htm> (accessed on 20 January 2010).
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Malional Securily Decisicn Memorandum 23

T SZecrata sy of Gtale

Secretary of Defense

irector, Office of Emergency Freparedness
B Director of Central Intelligence

SUBJECGT: Poliey Towards Chile

Following the discussion at the meeting of the National Security Cowrcil
am MNewvember &, 1970, the Presidens has decided that the basis for our
palicy teward Chile will be the concept underlying Option © of the Iater-
agency paper submitted November 3, 1970 by the Department of State for
the consideration of the Makienal Secarity Council as cutlined in Lthe goide-
lines =et farth helow,

The President has decided that (1] the public posture of the United Stales
will be correct but coel, te avoid miving the Allende government a basis
on which to rally demestic and international support for consolidation of
the regime; but that (2) the United States will scek to maximize pressuras
o lhe Allende government bo prevent its consolidation and limit its ability
to implement policies contrary to U.35. and hemisphere interests,

Specifically, the President has directed that within the context of 2 oublkicly
conl and correct posture toward Chiles

-- wvigorous efforts be wndertalten to asserc Lhat other governments
in: Latin America understznd fully that the U. 5, opposes consclida-
ton of & communist state ia Chile hostile to the interests of the
United States and other hemisphere nations, and to the extent
posaible encourags them to adopt a aimilar posture.

-- close consultabion be cstablished with key governments in Latie
Armerica, particularly Brazil and Argestina, te ceordinate efforts
to oppose Chilean moves which may be conbracy te our muotual
interests: in pursuit of this ebjective, efforts should be increased
to establish and maintain clase relations with friendly rr.i-Hh:Lr';.r
lesders in the hemisphare.
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TOP :_i.ﬂt}fﬁfﬁ]ﬁ FricPidstetEs ony 2
LA T

L DTN

- TCESRATY actions be laken to:

a. oxclads, to the extent passible, further lnancing assistance
or guarantess for L5 private investment in Chile, including
{hese related to the Investment Guarantee Program or the
operations of the Export-Import Bank;

. delesmine the extent to whiclh existing puarantees and financing
arrangements can be terminated or reduced;

. bring meximum {easible influence to Bear in internaticonal
financizl institutions to limit eredit or other [inancing assistance
to Chile {in this connecticn, effcrts should be made to coardinate
with and gain maximum support for this pelicy from other
friendly nalions, particularly those in Latin America, with the
objective of lessening unilateral 0.5, exposure); and

d, assure that .5, private business interests having investments
or aperations in Chile are made awars of the concern with
which the 1.5, Gavernment views the Government of Chile and
the restrictive nature af the policies which the U. 5. Government
interds to follow.

-- no new bilateral econamie aid sommitments be andertaken with the
Government of Chile (programs of a humanitarian or private social
ageney character will be considered on a case by case basis);
existing commitments will be fulfilled but ways in which, if the U, 5.
desires to do so, they could be reduced, delayed or termineled
should ke examined.

The President has dizected that the Director of the Office of Emergancy
FPreparedness prepare a siudy which seta forth the implications of possible
developments in world copper markels, stockpile disposal actions and
ather factors as they may affect the marketing of Chilean copper and our
relationships with Chile,

The President zlso has directed that the Senior Review Group meet meonthly
ar more [requently &5 aescessary to consider specifie policy izsues within
the framework of thizs pencral posture, o report actions which have been
taken, and w present ta him [urther specific policy guestions which may
require his decision, To facilitate this process the President has directec
the establishment of an Ad Hoo Interagency Working Group, comprising
representatives of the Secretaries of State and Defenze, the Director of
Ceniral Intellipence, and the President's Asgistant for Matdonal Secnrity
Affmirs, and chaired by the representative of the Secretary of State. (o
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