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)RU�PDQ\��WKH���WK�,QWHUQDWLRQDO�&RQIHUHQFH�RQ�*DPEOLQJ�	�5LVN�7DNLQJ�ZDV�PRUH�
WKDQ�D�JDPLQJ�FRQIHUHQFH��LW�ZDV�WKH�¿IWHHQWK�JDWKHULQJ�RI�7KH�(DGLQJWRQ�&ODQ��WKRVH�
VWXGHQWV��LQGXVWU\�FROOHDJXHV��IULHQGV��DQG�DGPLUHU¶V�RI�LWV�LQWHOOHFWXDO�DQG�VSLULWXDO�
OHDGHU��'U��%LOO�(DGLQJWRQ���7KRVH�ZKR�GLG�QRW�NQRZ�%LOO�PXVW�KDYH�ZRQGHUHG�ZKDW�DOO�
WKH�IXVV�ZDV�DERXW���7KH\�ZRXOG�¿QG�RXW�

7KH�JHUPLQDWLRQ�RI�7KH�(DGLQJWRQ�&ODQ�EHJDQ�ZLWK�'U��(DGLQJWRQ¶V�LQVSLUHG�¿UVW�
LQFDUQDWLRQ�RI�WKH�FRQIHUHQFH�LQ��������,�KDYH�QRW�IDFW�FKHFNHG�WKLV��EXW�PDQ\�UHJDUG�
WKLV�FRQIHUHQFH�DV�WKH�¿UVW�FRQIHUHQFH�RQ�JDPEOLQJ���,W�LV�HDV\�WR�VSHFXODWH�WKDW�DWWHQGHHV�
ZKR�HQWHUHG�WKH�FRQIHUHQFH�FHQWHU�IRU�WKH�¿UVW�WLPH�ZHUH�PXFK�OLNH�IUHVKPDQ�IDU�DZD\�
IURP�KRPH��VWDUWLQJ�WKHLU�¿UVW�GD\�RI�FROOHJH�IXOO�RI�DQWLFLSDWLRQ�DQG�H[SHFWDWLRQ�\HW�
DFFRPSDQLHG�E\�VPDOO�EXW�QDJJLQJ��XQVHWWOLQJ�WLQJH�RI�XQFHUWDLQW\���%\�WKH�HQG�RI�WKH�
FRQIHUHQFH�WKH�QRYLWLDWHV�RI�WKH�&ODQ�ZHUH�QR�GRXEW�KRRNHG�E\�WKH�FRPPLWPHQW��SDVVLRQ��
KRQHVW\�DQG�LQWHJULW\�RI�WKH�SXUVXLW�RI�NQRZOHGJH�DERXW�DOO�WKLQJV�JDPEOLQJ�SXW�LQ�PRWLRQ�
E\�'U��(DGLQJWRQ���7KH�OHIW�DV�IXOO�ÀHGJHG�&ODQ�PHPEHUV�ZLWK�'U��(DGLQJWRQ¶V�PHVVDJH�
HPEHGGHG�DV�D�ODWH�DGGLWLRQ�WR�WKHLU�'1$�FKDLQ���0HPEHUVKLS�DQG�IXWXUH�SDUWLFLSDWLRQ�LQ�
WKH�&ODQ�ZRXOG�EHFRPH�DQ�H[WULFDEOH�SDUW�RI�³ZKR�WKH\�DUH´�IRU�\HDUV�WR�FRPH���%HWZHHQ�
FRQIHUHQFHV�&ODQ�PHPEHUV�VSUHDG�WKH�JRRG�ZRUN�DQG�JRRG�LQWHQWLRQV�RI�'U��(DGLQJWRQ��
EUHHGLQJ�DQG�PXOWLSO\LQJ�QHZ�&ODQ�PHPEHUV�DURXQG�WKH�ZRUOG�LQ�HYHU\�QRRN�DQG�FUDQQ\�
RI�WKH�JDPLQJ�LQGXVWU\���7KLV�ZDV�D�JRRG�WKLQJ���$�ZRQGHUIXOO\�JRRG�WKLQJ�

,W�LV�WHVWLPRQ\�WR�'U��(DGLQJWRQ¶V�UROH��±�DQG�,�DP�JRLQJ�WR�WDNH�D�ELW�RI�D�ULVN�KHUH�
DQG�UHIHU�WR�'U��(DGLQJWRQ�IURP�WKLV�SRLQW�IRUZDUG�DV�³%LOO´�DV�WKLV�ZKDW�HYHU\RQH�FDOOHG�
WKLV�ZRQGHUIXO�DQG�DSSURDFKDEOH�PDQ�DIWHU�D�¿UVW�PHHWLQJ��±�WKDW�WKH�VSUHDG�RI�WKLV�WKLUVW�
IRU�NQRZOHGJH�DQG�TXHVW�WR�¿QG�WKH�7UXWK�DERXW�JDPLQJ�RFFXUUHG�DW�D�WLPH�ZKHQ�JDPLQJ�
ZDV�VWLOO�WU\LQJ�WR�HVFDSH�WKH�JUDYLW\�RI�DQ�LOOHJDO�SDVW�DQG�¿QG�D�OHJLWLPDWH�IXWXUH���,W�
LV�HDV\�WR�IRUJHW�WKH�IRUFH�RI�WKH�KHDGZLQGV�IURP�QD\VD\HUV��FULWLFV��DQG�RSSRQHQWV�WKDW�
IDU�RXWQXPEHUHG�VXSSRUWHUV�GXULQJ�WKLV�WLPH���,W�PD\�EH�VDLG�WKDW�WKH�³JRRG�JX\V´�DQG�
WKH�³ULJKW�JX\V´�ZRQ�DV�¿UVW�%LOO��WKHQ�WKH�RULJLQDO�&ODQ�PHPEHUV�IROORZHG�RYHU�WKH�
\HDUV�E\�QHZ�&ODQ�PHPEHUV�FROOHFWLYHO\�SOD\HG�D�FULWLFDO�UROH�PDNLQJ�WKH�LQGXVWU\�ZKDW�
LW�LV�WRGD\���D�OHJLWLPDWH��ZRUOGZLGH�LQGXVWU\�WKDW�HPSOR\V�WHQV�RI�WKRXVDQGV��VXSSRUWV�
WKRXVDQGV�RI�VXSSRUW�EXVLQHVVHV��UDLVHV�ELOOLRQV�RI�WD[�UHYHQXH��DQG�SURYLGHV�XQLTXH�DQG�
LQFRPSDUDEOH�OHLVXUH�WLPH�H[SHULHQFHV�WR�PLOOLRQV�RI�YLVLWRUV�HDFK�\HDU���7KH�LQGXVWU\�
LV�QRW�SHUIHFW�VWLOO�JUDSSOLQJ�ZLWK�SUREOHP�DQG�FRPSXOVLYH�JDPLQJ�DV�ZHOO�DV�RWKHU�
FRPPXQLW\�LPSDFWV�WKDW�PD\�QRW�EH�DOO�SRVLWLYH��EXW�DOO�WKH�PRUH�UHDVRQ�IRU�WKH�&ODQ�DQG�
the conference to continue their work.

$V�PRVW�NQRZ��%LOO�UHFHQWO\�SDVVHG�DZD\�IURP�RQH�RI�WKH�IHZ�DUJXPHQWV�DQG�¿JKWV�
KH�FRXOG�QRW�RYHUFRPH�ZLWK�KLV�RZQ�NQRZOHGJH��ORJLF��DQG�VHHNLQJ�RI�WKH�7UXWK�«�
KLV�DUJXPHQW�DQG�¿JKW�ZLWK�FDQFHU���7KH�&ODQ�PRXUQHG�LQGLYLGXDOO\��LQ�JURXSV��DQG�
FROOHFWLYHO\���%XW��LQ�WKLV���WK�&RQIHUHQFH�±�WKH�FRQIHUHQFH�WKDW�WKH�&ODQ�ZLOO�SUREDEO\�

*  Sections of this paper also appeared in *OREDO�*DPLQJ�%XVLQHVV
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DOZD\V�UHIHU�WR�DV�³%LOO¶V�&RQIHUHQFH´�±�%LOO�ZDV�UHPHPEHUHG�ZLWK�WKH�UHYHUHQFH�KH�
GHVHUYHG�DQG�KH�ZDV�ORYHG�DQG�FHOHEUDWHG�RXW�ORXG���

(XJHQH�&KULVWLDQVHQ��D�FORVH�IULHQG�DQG�LQGXVWU\�FROOHDJXH�RI�%LOO¶V�VSRNH�DERXW�
%LOO¶V�³HFXPHQLFDO�DSSURDFK´�WR�WKH�JDPLQJ�LQGXVWU\�UHIHUULQJ�QRW�WR�D�UHOLJLRQ�RU�
UHOLJLRXV�H[HUFLVH�EXW�LQ�WKH�FRQWH[W�RI�KLV�JHQHUDO��XQFRQVWUDLQHG��DFDGHPLF��DQG�
ZRUOGZLGH�DSSURDFK�WR�WKH�VXEMHFW�YHUVXV�WKH�PDMRULW\�DW�WKH�WLPH�ZKR�ZHUH�VLQJOH�
PLQGHGO\�IRFXVLQJ�RQ�WKH�LQGXVWU\¶V�FULPLQDO�KLVWRU\�DQG�QHHG�WR�ULG�LW�RI�WKRVH�UHPQDQWV���
,Q�'U��%HUQKDUG¶V�FORVLQJ�UHPDUNV�DW�WKH�HQG�RI�WKH�FRQIHUHQFH�KH�TXRWHG�+HQU\�/HVLHXU��
IRXQGLQJ�HGLWRU��-RXUQDO�RI�*DPEOLQJ�6WXGLHV��ZKR�VDLG�WKDW��SDUDSKUDVHG���³%LOO�IRUPHG�
DQ�LQYLVLEOH�FROOHJH´�DQ�H[TXLVLWH�UHIHUHQFH�WR�%LOO¶V�DELOLW\�WR�FDVW�KLV�LQÀXHQFH�YLD�WKHVH�
FRQIHUHQFH�LWHUDWLRQV��WKH�IDPRXV�DQG�XQSDUDOOHOHG�([HFXWLYH�'HYHORSPHQW�3URJUDP��DQG�
WKH�WKRXVDQGV�RI�IRUPDO�DQG�LQIRUPDO��LQGLYLGXDO�DQG�JURXS�HIIRUWV�DOO�OHG�E\�%LOO�WKDW�
PDGH�WKH�JDPLQJ�LQGXVWU\�EHWWHU�E\�VHHNLQJ�DQG�¿QGLQJ�WKH�7UXWK���

0UV���0DUJDUHW��(DGLQJWRQ�ZDV�LQ�DWWHQGDQFH�ZLWK�WKHLU�WZR�FKLOGUHQ��0LFKDHO�DQG�
'LDQD���%UDYHO\�LQ�P\�YLHZ�EXW�SUREDEO\�QRW�VR�IURP�KHUV��DW�WKH�FRQIHUHQFH�GLQQHU�VKH�
ZRXOG�WHOO�XV�PRUH�DERXW�%LOO��KHU�KXVEDQG��RXU�OHDGHU���%LOO�WKH�$FDGHPLF�ZDV�FOHDUO\�
HTXDOO\�DGHSW�DW�EHLQJ�%LOO�WKH�+XVEDQG��%LOO�WKH�)DWKHU��DQG�%LOO�WKH�*X\�:KR�/LNHG�
WR�3DUW\�DQG�+DYH�)XQ����7KH�SLFWXUHV�IURP�ZKHQ�WKH\�PHW�LQ�JUDGH�VFKRRO��WR�WKHLU�
IULHQGVKLS�LQ�KLJK�VFKRRO��WR�PDUULDJH�DIWHU�FROOHJH��WR�WKHLU�9RONVZDJHQ�EOXH�³EXJ´�DV�LW�
DIIHFWLRQDWHO\�ZDV�FDOOHG�LQ�WKRVH�GD\V�ZDV�D�VOLFH�RI�1RUPDQ�5RFNZHOO�$PHULFDQD��WKH�
ZD\�IULHQGVKLS��URPDQFH��DQG�IDPLO\�VKRXOG�EH���,�EHOLHYH�DOPRVW�HYHU\RQH�LQ�WKH�URRP�
PDGH�D�IDX[�PRYH�WR�FRYHU�XS�WKHLU�QHHG�WR�ZLSH�D�WHDU�IURP�WKHLU�H\HV��PH�PRUH�WKDQ�
RQFH���0UV��(DGLQJWRQ�RSHQHG�KHU�OLIH�WR�XV�PDNLQJ�D�PDQ�ZH�DGPLUHG�YRFDWLRQDOO\�QRZ�D�
PDQ�WR�EH�DGPLUHG�LQ�VHHPLQJ�HYHU\�RWKHU�DVSHFW�RI�OLIH���%LOO�ZDV��LQGHHG��D�*UHDW�0DQ�

$W�WKH�ULVN�RI�RYHU�XVLQJ�D�TXRWH�EXW�RQH�,�VWLOO�¿QG�SRLJQDQW��³«�WKH\�VD\�\RX�
GLH�WZLFH��2QH�WLPH�ZKHQ�\RX�VWRS�EUHDWKLQJ�DQG�D�VHFRQG�WLPH��D�ELW�ODWHU�RQ��ZKHQ�
VRPHERG\�VD\V�\RXU�QDPH�IRU�WKH�ODVW�WLPH�´��%\�WKLV�PHDVXUH��ZLWKLQ�WKH�JDPLQJ�LQGXVWU\�
DW�OHDVW��%LOO�ZLOO�OLYH�WR�D�ZHOO�GHVHUYHG�)RUHYHU�

To the Conference:

7KLV�LV�D�ODUJH�FRQIHUHQFH���+LVWRULFDOO\�KRVWHG�E\�8QLYHUVLW\�RI�1HYDGD��5HQR��WKLV�
ZDV�WKH�¿UVW�\HDU�ZKHUH�WKH�8QLYHUVLW\�RI�1HYDGD�5HQR�WKURXJK�LWV�,QVWLWXWH�IRU�WKH�6WXG\�
RI�*DPEOLQJ�DQG�&RPPHUFLDO�*DPLQJ�DQG�8QLYHUVLW\�RI�1HYDGD��/DV�9HJDV�WKURXJK�LWV�
,QWHUQDWLRQDO�*DPLQJ�,QVWLWXWH�DW�LWV�:LOOLDP�)��+DUUDK�&ROOHJH�RI�+RWHO�$GPLQLVWUDWLRQ�
FR�KRVWHG���

%LOO�OHG�WKH���WK�&RQIHUHQFHV�DV�KH�KDG�IRU�WKH�SUHYLRXV�IRXUWHHQ�XQWLO�KLV�SDVVLQJ�
ZKHUHXSRQ�WKH�KLV�FR�FKDLUV�IRU�WKLV�&RQIHUHQFH�'U��%R�%HUQKDUG�DQG�'U��'DYLG�6FKZDUW]�
took over. 

,W�WRRN�SODFH�IURP�0D\���WK�WKURXJK�0D\���VW���¿WWLQJO\�DW�&DHVDUV�3DODFH�
RQH�RI�WKH�ODVWLQJ�JUDQG�GDPHV�RI�WKH�SDODFHV�DQG�LFRQV�DORQJ�WKH�/DV�9HJDV�6WULS���
6SRQVRUV�LQFOXGHG�&DHVDUV�(QWHUWDLQPHQW��,*7��0DFDR�3RO\WHFKQLF�,QVWLWXWH��0*0�
5HVRUWV�,QWHUQDWLRQDO��3DUDJRQ�*DPLQJ��/DV�9HJDV�6DQGV�&RUSRUDWLRQ��$VVRFLDWLRQ�RI�
*DPLQJ�0DQXIDFWXUHUV��6+)/�(QWHUWDLQPHQW��%DOO\�7HFKQRORJLHV��&DVLQR�GHO�6R��DQG�
*(2&203/<���7KH�VSRQVRU�OLVW�LV�ERWK�LQWHUHVWLQJ�IRU�ZKR�SDUWLFLSDWHG�DV�PXFK�DV�WKRVH�
ZKR�GLG�QRW��DW�EHVW�D�VLJQ�RI�WKH�LQGXVWU\¶V�VWUXJJOH�WR�VWLOO�GHDO�ZLWK�WKH�OLQJHULQJ�HIIHFWV�
RI�WKH�)LQDQFLDO�&ULVLV�EXW�RQ�WKH�QHJDWLYH�VLGH�RI�WKH�HTXDWLRQ�D�GHPRQVWUDWLRQ�RI�WKH�
struggle still taking place for academia and the search for the Truth within a commercial 
LQGXVWU\���%LOO¶V�ZRUN�LV�QRW�GRQH�
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'HSHQGLQJ�XSRQ�KRZ�\RX�FRXQW�WKH����PLQXWH�VHVVLRQV�RI�PXOWLSOH�SUHVHQWHUV�RU�
SDQHO�GLVFXVVLRQV��VSHFLDO�VHVVLRQV��NH\QRWH�DGGUHVVHV��D�PRFN�WULDO��DQG��µSRVWHU�VHVVLRQV¶�
WKHUH�ZHUH�VRPH����µVHVVLRQV¶�DQG�UHPDUNDEO\�VRPH�����WRSLFV�SUHVHQWHG�DQG�GLVFXVVHG����
7KH�QXPEHU�RI�DXWKRUV�RQ�D�JLYHQ�WRSLF�LV�D�PXOWLSOH�RI�WKLV�QXPEHU��HDVLO\�DQ�DYHUDJH�
RI�WZR�DXWKRUV�RU�PRUH�SHU�WRSLF���6R��WKLQN�DERXW�WKH�FROOHFWLYH�µWKRXJKW�WLPH¶�DQG�ZRUN�
WKDW�ZDV�H[SHQGHG�WKLQNLQJ�DERXW�WKH�WRSLF��GHEDWLQJ�WKH�LVVXHV��DQG�¿QDOO\�SXWWLQJ�WKHLU�
¿QGLQJV�LQWR�ZULWLQJ���$GG�WUDYHO�WLPH�IURP�SODFHV�DV�IDU�DZD\�DV�$IULFD��$VLD��(XURSH��
/DWLQ�$PHULFD��DQG�MXVW�DERXW�HYHU\�RWKHU�SRLQW�RQ�WKH�SODQHW�DQG�WKH�DPRXQW�RI�WLPH��
HIIRUW��DQG�WKRXJKW�VSHQW�WR�IXUWKHU�WKH�7UXWK�DERXW�JDPEOLQJ�LV�ERUGHUOLQH�VWDJJHULQJ���
7KH�GLUHFW�DQG�LQGLUHFW�EHQH¿WV�RI�WKLV�WKRXJKW�LV�HTXDOO\�VWDJJHULQJ�QRW�WR�PHQWLRQ�QHZ�
VWXGLHV�WKDW�ZHUH�FHUWDLQO\�FDWDO\]HG�E\�DOO�RI�WKLV�DFWLYLW\���.XGRV�WR�%LOO�DQG�DOO�RI�WKH�
&RQIHUHQFH�FR�FKDLUV��DVVLVWDQWV��VWDII��DQG�VSRQVRUV�QRW�WR�IRUJHW�WR�PHQWLRQ�WKH�VXSSRUW�
VWDII�RI�&DHVDUV�3DODFH�ZKR�ZHUH�PDUYHORXV��,�FDQ�SDUWLFXODUO\�UHFRPPHQG�WKH�RDWPHDO�
UDLVLQ�FRRNLHV��SDUWLFXODUO\�WRZDUG�WKH�HQG�RI�WKH�GD\���

This is an academic slanted conference and the topics leaned toward such issues as 
VRFLDO�LPSDFW��SUREOHP�DQG�FRPSXOVLYH�JDPLQJ��DQG�PDWKHPDWLFV�TXDQWLWDWLYH�DQDO\VHV��
7KH�FRPPHUFLDO�VLGH�ZDV�DOVR�UHSUHVHQWHG��KRZHYHU��UHYLHZLQJ�VXFFHVV�GULYHUV�RI�YDULRXV�
YHQXHV��WKH�DUW�DQG�VFLHQFH�RI�IHDVLELOLW\�VWXGLHV�DQG�IRUHFDVWLQJ�GHPDQG��HPSOR\HH�LVVXHV��
,�JDPLQJ��FRVW�EHQH¿W��ULVN�UHZDUG��OHJDO�LVVXHV��DQG�WKH�OLNH���

,Q�WKH�VRFLDO�LPSDFW�DQG�SUREOHP�DQG�FRPSXOVLYH�JDPLQJ�VHVVLRQV�WKHUH�LV�D�ORW�
RI�XVH�RI�WKH�ZRUG�³ORQJLWXGLQDO�´�DVVRFLDWHG�ZLWK�VWXGLHV�D�ZRUG�QRW�LQ�P\�GD\�WR�
GD\�YRFDEXODU\�ZKLFK�H[SODLQV��,�JXHVV��ZK\�,�DP�QRW�DQ�DFDGHPLF���%\�WKH�ZD\��SHU�
:LNLSHGLD�RQH�GH¿QLWLRQ�RI�ORQJLWXGLQDO�VWXG\�LV���³$�ORQJLWXGLQDO�VWXG\�LV�D�FRUUHODWLRQDO�
UHVHDUFK�VWXG\�WKDW�LQYROYHV�UHSHDWHG�REVHUYDWLRQV�RI�WKH�VDPH�YDULDEOHV�RYHU�ORQJ�SHULRGV�
RI�WLPH�²�RIWHQ�PDQ\�GHFDGHV�´��,I�\RX�ZHUH�QRW�DQ�DFDGHPLF�EHIRUH��QRZ�\RX�DUH�

6RPH�YLHZ�RI�WKH�EUHDGWK�RI�WKH�VXEMHFWV�GLVFXVVHG�PD\�EH�JOHDQHG�IURP�D�SLFN�RI�WKH�
WRSLF�WLWOHV�EHORZ�

Ɣ� ³$�/RQJLWXGLQDO�6WXG\�RI�(OHFWURQLF�0DFKLQH�*DPEOHUV�LQ�$OEHUWD´

Ɣ� ³*DPEOLQJ�5HJXODWLRQV�LQ�$IULFD���/HVVRQV�DQG�&KDOOHQJHV´

Ɣ� ³5DWLRQDO�%XEEOHV´�

Ɣ� ³*DPEOLQJ�LQ�WKH�&RUUHFWLRQDO�6\VWHP�LQ�2QWDULR´

Ɣ� ³&DVLQR�*DPHV�DQG�WKH�&HQWUDO�/LPLW�7KHRUHP´

Ɣ� ³%DFFDUDW�(GJH�6RUWLQJ���$�)XUWKHU�/RRN´

Ɣ� ³7KH�0,7�&DUG�&RXQWLQJ�7HDP���5HÀHFWLRQV����\HDUV�ODWHU´

Ɣ� ³%HWWLQJ�0DUNHW�(I¿FLHQF\�,PSOLFDWLRQV�RI�'LIIHUHQW�6WUXFWXUHV���%RRNPDNHUV�
9HUVXV�([FKDQJHV´�

Ɣ� ³7KH�,QGLUHFW�&RQWULEXWLRQ�RI�1RQ�JDPLQJ�$PHQLWLHV�WR�&DVLQR�*DPLQJ�
3HUIRUPDQFH´

Ɣ� ³7KH�$QW�DQG�WKH�*UDVVKRSSHU���:HVWHUQ�&DVLQR�2SHUDWRUV�LQ�0DFDX�DQG�
6LQJDSRUH´

Ɣ� ³,V�7KDW�D�6ORW�0DFKLQH�LQ�<RXU�3RFNHW"��$�6XPPDU\�DQG�$QDO\VLV�RI�1HZ�
*DPLQJ�6SDFHV´

Ɣ� ³%ULFNV�DQG�0RUWDU�DQG�,�JDPLQJ��:KR�:LQV"´
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,�DGPLW�WR�EHLQJ�JXLOW\�RI�IRFXVLQJ�RQ�WKH�FRPPHUFLDO�VLGH�RI�WKH�JDPLQJ�
SUHVHQWDWLRQV��SDUWLDOO\�EHFDXVH�P\�WLPH�ZDV�FRQÀLFWHG�ZLWK�KDYLQJ�WR�PHHW�D�GHDGOLQH�
to draft and send a consulting proposal to an unforgiving potential client and the fact that 
,�ZDV�¿JKWLQJ��DQG�ORRVLQJ��D�EDWWOH�ZLWK�D�FROG�ZKLFK�PRWLYDWLRQDOO\�PDGH�WKH�HDUO\�
PRUQLQJ�VHVVLRQV�PRUH�GLI¿FXOW�WKDQ�QRUPDO�WR�DWWHQG���(YHQ�VR��EHORZ�DUH�VRPH�H[FHUSWV�
DQG�WDNH�DZD\V�IURP�WKH�VHVVLRQV�,�SHUVRQDOO\�DWWHQGHG���

�3OHDVH�QRWH�,�GLG�QRW�WDSH�UHFRUG�WKH�VHVVLRQV�EHORZ�DQG�VR�WKHUH�PD\�EH�HUURUV�
GULYHQ�E\�LQHIIHFWLYH�RU�LQDFFXUDWH�QRWH�WDNLQJ���3UHVHQWHUV�VKRXOG�EH�FRQWDFWHG�EHIRUH�
TXRWLQJ�DQ\WKLQJ�VDLG�EHORZ�WR�HQVXUH�DFFXUDF\�

THE EADINGTON PAPERS:  RESEARCH IMPACTS  ON GAMING BUSINESS

Eugene Christiansen.  Christiansen Capital Advisors.

(XJHQH�&KULVWLDQVHQ�WDNH�DZD\V��VHOHFWLYH�QRW�H[KDXVWLYH��

Ɣ� :KHQ�ZRUOG�DW�ODUJH�ZDV�IRFXVLQJ�RQ�PRE�FRQWURO�LQ�/DV�9HJDV��%LOO�VHW�D�
GLIIHUHQW�DJHQGD���VHHNLQJ�WKH�XQIHWWHUHG�7UXWK�DERXW�WKH�GLUHFW��LQGLUHFW��DQG�LQGXFHG�
LPSDFW�RI�JDPLQJ�IURP�DQ\�DQG�DOO�SHUVSHFWLYHV���%LOO�ZHOFRPHG�DOO�RSLQLRQV��SUR�RU�FRQ�

Ɣ� %LOO¶V�GLUHFW�LPSDFW�

� ż��4XDOLW\�RI�0DQDJHPHQW

� � Ŷ��%LOO¶V�FRQIHUHQFHV��SDSHUV��DQG�WHDFKLQJ�LQ�WKH�FODVVURRP�FUHDWHG�WKH�
DSSHWLWH�IRU�JUDGXDWH��0%$�W\SH�VXEMHFWV�WR�EH�DSSURDFKHG��GLVFXVVHG��DQG�UHVROYHG�

� � Ŷ��%LOO�DWWUDFWHG�WKRVH�ZKR�ZRXOG�EHFRPH�LQGXVWU\�OHDGHUV���$QGUHZ�
0DF'RQDOG��0DUN�/LSSDUHOOL��5LFKDUG�6KHXW]��DQG�KXQGUHGV�PRUH�

 o  Bill was a mathematician and furthered the understanding of the gaming 
LQGXVWU\�WKURXJK�TXDQWLWDWLYH�PHWKRGV�YLD�KLV�RZQ�SHUVRQDO�LQYROYHPHQW�DQG�KLV�³FRPH�
RQH��FRPH�DOO´�DSSURDFK�WR�KDYLQJ�HYHU\RQH�SDUWLFLSDWH�LQ�WKH�GLVFRXUVH��IURP�FDUG�
FRXQWHUV�WR�DFDGHPLFV��WR�UHJXODWRUV��WR�RZQHU�RSHUDWRUV�

� R��%LOO�DOVR�GHDOW�ZLWK�WKH�HFRQRPLFV�RI�EHWWLQJ�PDUNHWV�DOORZLQJ�JRYHUQPHQWV�
ZKR�LVVXH�OLFHQVHV�DQG�WKH�OLFHQVHHV�ZKR�RSHUDWH�WKHP�WR�ERWK�EH�PRUH�HI¿FLHQW�

Ɣ� %LOO¶V�LQGLUHFW�LPSDFW�

� R��%LOO�³XQ�GHPRQL]HG´�DQG�GLVSHOOHG�WKH�IHDU�RI�JDPEOLQJ�WKHUHE\�DOORZLQJ�
UDWLRQDO�WDON�DQG�EHWWHU�UHVXOWV�IRU�DOO�DQG�HYHU\�VWDNHKROGHU�

� R��(XJHQH���³%LOO�ZDV�VRUW�RI�D�RQH�PDQ�:LNLSHGLD�RQ�JDPLQJ�´

Ɣ� %LOO¶V�LQGXFHG�LPSDFW�

� R��%LOO�EURXJKW�³OLJKW´�WR�SUREOHP�DQG�FRPSXOVLYH�JDPEOLQJ�LQ�D�OHJLWLPDWH��XQ�
HPRWLRQDO�PDQQHU�WKDW�DOORZHG�UHDO�SURJUHVV�QRW�MXVW�UKHWRULF�

$QGUHZ�0DF'RQDOG�&RPPHQWV��VHOHFWLYH�QRW�H[KDXVWLYH��

Ɣ� (DUO\�LQ�KLV�FDUHHU��$QGUHZ�FKRVH�WR�IRUHJR�D�ERQXV�DQG�DVN�KLV�$XVWUDOLDQ�
HPSOR\HU�WR�SD\�IRU�DQG�VHQG�KLP�WR�%LOO¶V�([HFXWLYH�'HYHORSPHQW�3URJUDP�LQVWHDG���
3HU�$QGUHZ���³,W�ZDV�D�FDUHHU�FKDQJHU�«�VXEMHFWV�LQWURGXFHG�DQG�WKH�SHRSOH�KH�PHW�´��
$QGUHZ�LV�QRZ�&KLHI�&DVLQR�2I¿FHU�IRU�/DV�9HJDV�6DQGV��DUJXDEO\�WKH�ODUJHVW�FDVLQR�
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operator on the planet.

Ɣ� %LOO�RSHQHG�$QGUHZ¶V�PLQG�WR�VR�PDQ\�DVSHFWV�RI�WKH�EXVLQHVV�«�QRW�MXVW�RQH�
EXW�WKH�HQWLUH�GHSWK�DQG�EUHDWK�RI�JDPLQJ�DQG�JDPEOLQJ�

Ɣ� $QGUHZ�FR�FKDLUHG�WKH�([HFXWLYH�'HYHORSPHQW�3URJUDP�ZLWK�%LOO�IRU�PDQ\�
\HDUV���+H�SRLQWHG�RXW�WKDW�RYHU������KDYH�DWWHQGHG�WKH�([HFXWLYH�'HYHORSPHQW�3URJUDP�

%R�%HUQKDUG�&RPPHQWV��VHOHFWLYH�QRW�H[KDXVWLYH��

Ɣ� %LOO�JDYH�XV�³WKH�9LOODJH´�WKH�LQGXVWU\�QHHGHG�WR�VXSSRUW�LWV�JURZWK�WR�ZKDW�LV�
QRZ�D�ELJ��EURDG��DQG�FRPSOH[�LQGXVWU\�

Ɣ� %LOO¶V�OHJDF\�ZLOO�OLYH�RQ�WKURXJK�WKLV�&RQIHUHQFH�DQG�WKH�([HFXWLYH�
'HYHORSPHQW�3URJUDP�

THE FUTURE OF MACAU’S GAMBLING INDUSTRY:  A SCENARIO 
ANALYSIS

Zeng Zhonglu (Lawrence), Ph.D.

Ɣ� )RU�WKH����\HDUV�IURP������ZKHQ�WKH�$QQXDO�*URVV�*DPLQJ�5HYHQXH�IRU�0DFDX�
ZDV�86�����PLOOLRQ�WR������ZKHQ�LW�ZDV�RYHU�86����ELOOLRQ��JDPLQJ�KDV�JURZQ�DW�D�
FRPSRXQG�DQQXDO�JURZWK�UDWH�RI����SHUFHQW�

Ɣ� 3ULRU�WR�������+RQJ�.RQJ�ZDV�WKH�GRPLQDQW�YLVLWRU�IHHGHU�PDUNHW�IRU�0DFDX���
,Q������WKH�3HRSOHV�5HSXEOLF�RI�&KLQD��PDLQODQG�&KLQD��VXUSDVVHG�+RQJ�.RQJ�DQG�WKLV�
trend has continued.

Ɣ� +LJK�*URZWK�6FHQDULR�-XVWL¿FDWLRQV��L�H���JURZWK�RI����SHUFHQW�RU�PRUH�IURP�WKLV�
point forward:

� R��0DFDX�KDV�SHQHWUDWHG�RQO\�D�VPDOO�SDUW�RI�WKH�3HRSOHV�5HSXEOLF�RI�&KLQD�

� R�0RUHRYHU��GLVSRVDEOH�LQFRPH�IRU�XUEDQ�UHVLGHQWV�JUHZ�DW�D������FRPSRXQG�
annual growth rate from 2003 to 2011.

� R��$QG��WKH�XSSHU�HQG�RI�WKH�PDUNHW�NHHSV�JURZLQJ��WRR���L�H���WKHUH�ZHUH�
����������PLOOLRQDLUHV�LQ�WKH�3HRSOHV�5HSXEOLF�RI�&KLQD�LQ������H[SHULHQFLQJ�D���SHUFHQW�
\HDU�RYHU�\HDU�JURZWK�UDWH�

� R�*XDQJGRQJ�3URYLQFH��WKH�SURYLQFH�DGMDFHQW�WR�0DFDX��UHSUHVHQWV����SHUFHQW�RI�
WRWDO�YLV�LWDWLRQ�IURP�WKH�3HRSOHV�5HSXEOLF�RI�&KLQD���9LVLWDWLRQ�IURP�WKH�OHVV�SHQHWUDWHG�
RWKHU�SURYLQFHV�KDV�LQFUHDVHG�VWHDGLO\�

� R��,I�&KLQD¶V�HFRQRP\�FRQWLQXHV�WR�LQFUHDVH��VR�ZLOO�FRQVXPHU�SRZHU�DQG�
patronage of casinos.

Ɣ� /RZ�*URZWK�6FHQDULR�-XVWL¿FDWLRQV��L�H���JURZWK�RI����SHUFHQW�RU�OHVV

� R��7KH�SRSXODWLRQ�JURZWK�LQ�WKH�3HRSOHV�5HSXEOLF�RI�&KLQD�LV�H[SHFWHG�WR�
EH�JUHDWHVW�DPRQJ����WR����\HDU�ROGV�DQG��KLVWRULFDOO\��WKLV�DJH�JURXS�KDV�WKH�ORZHVW�
SURSHQVLW\�WR�JDPEOH�

� R��&LWL]HQV�RI�WKH�3HRSOHV�5HSXEOLF�RI�&KLQD�DUH�EHFRPLQJ�PRUH�HGXFDWHG�DQG��
KHUH�DJDLQ��WKRVH�ZLWK�PRUH�HGXFDWLRQ�W\SLFDOO\�JDPEOH�OHVV�

Report on the 15th International Conference on Gamling & Risk Taking
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� R��7KHUH�LV�DQ�$GDSWLRQ�7KHRU\�WKDW�HVVHQWLDOO\�VD\V�SHRSOH�DGMXVW�G\QDPLFDOO\�WR�
D�FKDQJLQJ�HQYLURQPHQW��L�H���DIWHU�WKH�VXUJH�DQG�PDQ\�LQ�WKH�3HRSOHV�5HSXEOLF�RI�&KLQD�
KDYH�WULHG�JDPEOLQJ�WKH�QRYHOW\�PD\�ZHDU�RII��WKH\�PD\�UHDOL]H�WKH\�FDQQRW�DIIRUG�LW��
WKHUH�PD\�EH�LQFUHDVHG�FRPSHWLWLRQ��DQG�RU�RWKHU�IDFWRUV�PD\�FDXVH�WKHP�WR�UHGXFH�WKHLU�
JDPLQJ�WULSV�DQG�EXGJHWV�

LICENSING GAMING JUNKET PROMOTERS:  THE DILEMMA OF MACAU 
REGULATORS

Changbin Wang, Macao Polytechnic Institute

Ɣ� /LFHQVLQJ�RI�WKH�WKRVH�LQYROYHG�LQ�MXQNHWV�DQG�9,3�URRPV�LQ�0DFDX�YDULHV

� R��)RU�D�-XQNHW�3URPRWHU�OLFHQVH�WKH�0DFDX�UHJXODWRUV�PD\�UHYLHZ�RQH�RU�PRUH�
RI�WKH�IROORZLQJ����HPSOR\PHQW�KLVWRU\��FULPLQDO�UHFRUG��DSSOLFDWLRQV�IRU�OLFHQVHV�RXWVLGH�
RI�0DFDX��ODZ�VXLWV��¿QDQFLDO�KLVWRU\��DQG�RWKHU�SLHFHV�RI�LQIRUPDWLRQ�EXW�WKHUH�DUH�QR�VHW�
VWDQGDUGV�IRU�JUDQWLQJ�RU�GHQ\LQJ�D�OLFHQVH���$�OLFHQVH�LV�JUDQWHG�IRU�RQH�\HDU�ZLWK�UHQHZDO�
SURYLVLRQV�DQG�FDQ�EH�DFFRPSDQLHG�E\�FRQGLWLRQV���7KH�OLFHQVHH�UHTXLUHV�WKH�OLFHQVHH�
WR�UHPDLQ�VXLWDEOH�DQG�VXLWDELOLW\�LV�UHFKHFNHG�HYHU\���WR���\HDUV���$�OLFHQVHH�PXVW�VLJQ�
D�FRQWUDFW�ZLWK�D�FDVLQR�ZKHUHLQ�WKH�DPRXQW�DQG�SD\PHQW�RI�FRPPLVVLRQV�LV�VSHFL¿HG���
2YHU�����-XQNHW�3URPRWHU�OLFHQVHV�DUH�FXUUHQWO\�DFWLYH�LQ�0DFDX�WRGD\�

� R��%XW��³&RRSHUDWRUV´��WKH�VHFRQG�OHYHO�RI�MXQNHW�RSHUDWLRQV�DQG�ZKR�UHSRUW�
WR�WKH�-XQNHW�3URPRWHU��QHHG�QRW�¿OH�IRU�D�OLFHQVH���7KH�&RRSHUDWRU�QHHG�QRW�VXEPLW�
IRU�D�OLFHQVH�DQG�RQO\�VXEPLW�D�FULPLQDO�UHFRUG���+RZHYHU��-XQNHW�3URPRWHU�OLFHQVHHV�
PXVW�VXEPLW�D�OLVW�RI�&RRSHUDWRUV�DQQXDOO\��/LFHQVHHV�PD\�GLVTXDOLI\�DQG�HOLPLQDWH�
&RRSHUDWRUV���%XW��&RRSHUDWRUV�GR�PRVW�RI�WKH�OHJZRUN�DVVRFLDWHG�ZLWK�REWDLQLQJ�
FXVWRPHUV���0RVW�&RRSHUDWRUV�FRPH�IURP�WKH�3HRSOHV�5HSXEOLF�RI�&KLQD�

� R��&RQFOXVLRQ����%HFDXVH�&RRSHUDWRUV�GR�QRW�XQGHUJR�VWULFW�OLFHQVLQJ�WKH�0DFDX�
OLFHQVLQJ�RI�MXQNHW�RSHUDWLRQV�LV�LQHIIHFWLYH�

Ɣ� 0DFDX�VKRXOG�

� R��/LFHQVH�&RRSHUDWRUV�EXW�QRW�QHFHVVDULO\�UHYHDO�WKHLU�QDPHV��VLQFH�JDPLQJ�LV�
illegal).

� R��$QG��FRRSHUDWH�ZLWK�QHLJKERULQJ�MXULVGLFWLRQV�

THE FUTURE OF CASINO CONCESSIONS AND SUBCONCESSIONS IN 
MACAO

Jorge Godinho, Associate Professor, University of Macau

Ɣ� 3HULRGV�RI�0DFDX�*DPLQJ

� R��0DFDX�JDPLQJ�EHJDQ�ZLWK�WKH�SOD\�RI�)DQ�7DQ�LQ������DQG�FRQWLQXHG�WKURXJK�
�����

� R�6KRUW�WHUP�FRQFHVVLRQV�ZHUH�LVVXHG�IURP������WR��������/RQJHU�WHUP�
FRQFHVVLRQ�V�ZHUH�LVVXHG�OHDGLQJ�WR�ODUJHU�RSHUDWLRQV�IURP������WR������

� R��7KH�¿UVW�PRQRSRO\�ZHQW�WR�D�FRPSDQ\�FDOOHG�7DL�+HQJ�LQ������DQG�ZDV�
UHWDLQHG�XQWLO������
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� R�7KH�6RFLHGDGH�GH�7XULVPR�H�'LYHUV}HV�GH�0DFDX��6$��³67'0´��PRQRSRO\�
FRQFHVVLRQ�ODVWHG�IURP������WR������

� � Ŷ��67'0�ZDV�OHG�E\�WKH�IDPRXV�DQG�LQIDPRXV�'U��6WDQOH\�+R�

� � Ŷ��7KH�LQLWLDO�\HDUV�RI�WKH�PRQRSRO\�ODVWHG�IURP������WR������

� � Ŷ��7KH�µPRGHUQ¶�FDVLQR�LQGXVWU\�LQ�0DFDX�XQGHU�67'0�PD\�EH�VDLG�WR�
KDYH�ODVWHG�IURP������WR��������7D[DWLRQ�EHJDQ�LQ������

� R��7KH�EUHDN�XS�RI�WKH�PRQRSRO\�DQG�WKH�RSHQ�ELGGLQJ�IRU�D�OLPLWHG�QXPEHU�
RI�FDVLQR�OLFHQVHV�RFFXUUHG�LQ������DIWHU�WKH�KDQGRYHU�RI�0DFDX�EDFN�WR�WKH�3HRSOHV�
5HSXEOLF�RI�&KLQD�

Ɣ� 2YHU�WKLV�SHULRG�WKH�JRYHUQPHQW�QHYHU�UDQ�FDVLQRV��RQO\�UHJXODWLQJ�WKHP�DQG�
FROOHFWLQJ�WD[HV���3ULYDWH�EXVLQHVV�RSHUDWHG�JDPLQJ�

Ɣ� 3ULRU�WR������RQO\�)DQ�7DQ�ZDV�DOORZHG�EXW�LQ������VL[�GLIIHUHQW�W\SHV�RI�FDVLQR�
games were allowed. 

Ɣ� ,Q������WKUHH�FRQFHVVLRQV�ZHUH�JUDQWHG�WR�6RFLHGDGH�GH�-RJRV�GH�0DFDX��6�$��
�³6-0´���WKH�VXFFHVVRU�WR�WKH�IRUPHU�67'0���:\QQ�5HVRUWV��DQG�D�FRPELQDWLRQ�*DOD[\�
(QWHUWDLQPHQW�DQG�/DV�9HJDV�6DQGV���7KH\�ZHUH�JUDQWHG�IRU�D�SHULRG�RI�WLPH���7KH�7HQGHU�
&RPPLWWHH�LV�VXSSRVHG�WR�UHYLHZ�WKH�FRQFHVVLRQ�VLWXDWLRQ�LQ����\HDUV���

Ɣ� $V�D�VROXWLRQ�WR�FRQGLWLRQV�WKDW�HYROYHG�IURP�WKH�LVVXDQFH�RI�WKH�¿UVW�WKUHH�
FRQFHVVLRQV��WKUHH�DGGLWLRQDO�VXE�FRQFHVVLRQ�OLFHQVHV�ZHUH�LVVXHG���/DV�9HJDV�6DQGV�
�ZKLFK�VSOLW�DZD\�IURP�*DOD[\�(QWHUWDLQPHQW���/DZUHQFH�+R�0HOFR�&URZQ��3DQV\�+R�
MGM.

Ɣ� ,Q�DGGLWLRQ�����3UR¿W�6KDULQJ�$JUHHPHQWV�WKDW�DOUHDG\�H[LVWHG�SULRU�WR������ZHUH�
DOORZHG�WR�FRQWLQXH���,Q������WKH�SUDFWLFH�RI�DOORZLQJ�3UR¿W�6KDULQJ�$JUHHPHQWV�ZDV�
frozen.

Ɣ� $IWHU�����������0DFDX�ZLOO�QHHG�WR�GHFLGH�ZKHWKHU�WR�FRQWLQXH�WKH�FXUUHQW�
FRQFHVVLRQ�DQG�VXE�FRQFHVVLRQ�PRGHO�

� R��%XW��DOPRVW�DOO�RI�WKH�&RWDL�6WULS�ODQG�LV�DOORFDWHG���/DQG�¿OO�DQG�GHVLJQDWLRQ�
RI�RWKHU�0DFDX�DUHDV�FRXOG�SURYLGH�VSDFH�IRU�PRUH�FDVLQRV���+HQJTLQ�,VODQG��DFURVV�IURP�
0DFDX�LQ�WKH�3HRSOHV�5HSXEOLF�RI�&KLQD�FRXOG�DFFRPPRGDWH�VRPH�XVHV�EXW�PXFK�RI�WKDW�
ODQG�LV�DOUHDG\�FRPPLWWHG�

� R��%XW��WKHUH�LV�D�TXHVWLRQ�RI�ZKHWKHU�WKH�0DFDX�LQIUDVWUXFWXUH�FDQ�VXSSRUW�PRUH�
FDVLQRV���0DFDX�FRXOG�UHDFK�µFDSDFLW\¶�E\��������

� R��%\������0DFDX�FRXOG�KDYH����FDVLQRV���

Ɣ� 7KH�LVVXHV�WR�EH�IDFHG�LQ������DUH��WR�QDPH�D�IHZ�

� R��6KRXOG�WKH�FXUUHQW�FRQFHVVLRQV�DQG�VXE�FRQFHVVLRQV�EH�UHQHZHG"

� R��6KRXOG�WKH�KLJK�WD[�UDWH�EH�FKDQJHG"

� R��6KRXOG�PRUH�FRQFHVVLRQV���VXE�FRQFHVVLRQV�EH�LVVXHG"

� R��:LOO�WKH�LQIUDVWUXFWXUH�EH�DEOH�WR�NHHS�XS�ZLWK�FDVLQR�SROLF\�GHFLVLRQV"

Report on the 15th International Conference on Gamling & Risk Taking
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SPORTS BETTING AND THE MEDIA

&KDG�0LOOPDQ��(GLWRU�LQ�&KLHI��(631�0DJD]LQH

A luncheon Keynote Address

Ɣ� 7XUQLQJ�EDFN�WKH�FORFN�WR�WKH�����¶V��WKH�.HIDXYHU¶V�+HDULQJV�ZHUH�IRFXVLQJ�RQ�
LQYHVWLJDWLQJ�RUJDQL]HG�FULPH�RU�µ7KH�0RE¶�DV�LW�ZDV�WKH�PRUH�FRPPRQ�YHUQDFXODU�RI�WKH�
WLPH���7KH�+HDULQJV�ZHUH�ZHOO�FRYHUHG�E\�WKH�PHGLD��FDSWXUHG�WKH�DWWHQWLRQ�RI�FLWL]HQV�
DOO�RYHU�WKH�8QLWHG�6WDWHV��DQG�GLVJRUJHG�D�UDWKHU�VXUSULVLQJ�UHYHODWLRQ���ERRNPDNLQJ�ZDV�
PRUH�LPSRUWDQW�WKDQ�DQ\RQH�VXVSHFWHG�WR�WKH�IXQGLQJ�RI�WKH�0RE¶V�RWKHU�RSHUDWLRQV���7KLV�
OHG�WR�WKH�LQLWLDO�SHUFHSWLRQ�RI�ERRN�PDNLQJ�VSRUWV�EHWWLQJ�DV�D�µQDWLRQDO�VFRXUJH�¶�

Ɣ� 3RLQW�VKDYLQJ�E\�WHDP�PHPEHUV�DQG�RI¿FLDOV�FDXVHG�VSRUWV�EHWWLQJ�WR�EH�µSXVKHG�
more into the shadows.’  

Ɣ� %XW�DOO�RI�WKH�QRWRULHW\�DOVR�FDXVHG�VSRUWV�EHWWLQJ�WR�JURZ�

Ɣ� -LPP\�WKH�*UHHN�DSSHDUHG�RQ�&%6�DQG�EHJDQ�ZDONLQJ�D�YHU\�¿QH�OLQH�EHWZHHQ�
WDONLQJ�DERXW�VSRUWV�DQG�DERXW�EHWWLQJ�OLQH�LQIRUPDWLRQ�

Ɣ� %\�WKH�PLG�WR�ODWH���¶V�/DV�9HJDV�ZDV�H[SDQGLQJ�RU�DGGLQJ�PHJD�VSRUWV�ERRNV�
WKDW�ZHUH�IRXQG�WR�NHHS�FXVWRPHUV�RQ�SURSHUW\�

Ɣ� -LPP\�9DFFDUR��D�5DFH�DQG�6SRUWV�%RRN�0DQDJHU�RQ�WKH�/DV�9HJDV�6WULS�
H[SDQGHG�WKH�QRWLRQ�RI�SURSRVLWLRQ�EHWV�ZKHQ�KH�SRVWHG�D�EHW�ZKHWKHU�µ7KH�)ULGJH�¶�DQ�
DWKOHWH�WKH�VL]H�RI�D�UHIULJHUDWRU�EXW�ZLWK�WKH�DWKOHWLFLVP�RI�VRPHRQH�KDOI�KLV�VL]H�DQG�D�
FRDFK�WKDW�ZRXOG�WDNH�KLP�IURP�WKH�GHIHQVLYH�OLQH�DQG�SXW�KLP�LQ�DV�D�IXOOEDFN�ZRXOG�
VFRUH�D�WRXFKGRZQ���7KH�SXEOLF�GLG�QRW�QHHG�WR�NQRZ�DQ\WKLQJ�DERXW�IRRWEDOO�WR�PDNH�
WKHVH�EHWV���7KLV�ZDV�WKH�DFFHOHUDQW�RI�SURSRVLWLRQ�EHWV�WKDW�LQFUHDVHG�WR�WKH�SRLQW�WKDW�
ODWHO\�WKHUH�ZHUH�����SURS�EHWV�RQ�WKH�6XSHU�%RZO�DFFRXQWLQJ�IRU����SHUFHQW�RI�WKH�
handle.  

Ɣ� %\������WKHUH�ZHUH�VL[�VWDWHV�ZLWK�OHJDOL]HG�JDPLQJ���1RZ��WKHUH�DUH����«�D�
µVHFRQG�LWHUDWLRQ¶�RI�WKH�SURSRVLWLRQ�EHW�HIIHFW���$QG��RIIVKRUH�ERRNV�ZHUH�WDNLQJ�VSRUWV�
EHWV�IXUWKHU�LQFUHDVLQJ�WKHLU�SRSXODULW\���,Q������86�����ELOOLRQ�ZDV�JHQHUDWHG�E\�,QWHUQHW�
VSRUWV�EHWWLQJ�YHUVXV������ELOOLRQ�HDUQHG�E\�FDVLQRV�LQ�1HYDGD�

Ɣ� 7KH�IDFH�RI�WKH�VSRUWV�EHWWHU�FKDQJHG�RYHU�WKLV�WLPH�DV�VSRUWV�EHWWLQJ�EHFDPH�GH�
P\VWL¿HG�DQG�VDQLWL]HG�

Ɣ� 7KH�1%$�&RPPLVVLRQHU�ZDV�TXRWHG�DV�VD\LQJ�DW�VRPH�SRLQW�LQ�WLPH�KH�FRXOG�
IRUHVHH�VSRUWV�EHWWLQJ�LQIRUPDWLRQ�DSSHDULQJ�XQIHWWHUHG�RQ�WHOHYLVLRQ�DOEHLW��KH�DGGHG�
FDXWLRXVO\��QRW�LQ�KLV�OLIHWLPH�

DO RACINOS REALLY WORK?  A MACAO CASE STUDY.

Shuang Liu, Macao Polytechnic Institute

Ɣ� $�UDFLQR�LV�D�UDFH�FRXUVH�ZLWK�WDEOH�JDPHV�DQG�RU�VORW�PDFKLQHV�

Ɣ� ,Q�0DFDX��WKHUH�KDYH�EHHQ�WZR�µUDFLQRV�¶

� R��<DW�<XHQ�&DQLGURPH�6ORW�/RXQJH�ZKLFK�RSHQHG�LQ������E\�6-0�DQG�LV�VWLOO�
operating.
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� R��0DFDX�-RFNH\�&OXE�6ORW�/RXQJH�ZKLFK�RSHQHG�LQ������EXW�RYHU�WLPH�WKH�
UDFLQJ�WXUQRYHU�ZDV�QRW�YHU\�JRRG�DQG�VR�QHLWKHU�ZDV�VORW�UHYHQXH�RU�SUR¿WV�VR�LW�ZDV�
closed.

Ɣ� 2EVHUYDWLRQV�DQG�FRQFOXVLRQV�

� R��5DFLQRV�LQ�0DFDR�GLG�QRW�IDUH�ZHOO�DV�JDPEOLQJ�DOWHUQDWLYHV�LQFUHDVHG�

� R��$QG��DV�UDFLQJ�SRSXODULW\�GHFOLQH�VR�GLG�WKH�SRSXODULW\�RI�0DFDX�UDFLQRV�RU��DW�
least one.

TAIWAN:  COMPARISONS WITH CASINO DEVELOPMENT IN THE U.S.

Kathryn Hashimoto, Su-Ching Hunag, and George G. Fenich, East Carolina 
University

Ɣ� +LVWRULFDO�FRQWH[W

� R��*DPEOLQJ�ZDV�LPSRUWHG�WR�7DLZDQ�LQ������WR������E\�&KLQHVH�ZKR�ZHUH�
PLJUDWLQJ�WR�7DLZDQ���*DPLQJ�EHFDPH�RQH�RI�WKHLU�PDMRU�FXOWXUDO�DFWLYLWLHV���)RRG��
FORWKLQJ��DQG�KRXVHKROG�XWHQVLOV�ZHUH�XVHG�WR�PDNH�µEDUWHU¶�EHWV���7KH�IURQW�RI�WKH�
KRXVH�ZDV�WKH�FDVLQR�DQG�WKH�EDFN�ZDV�WKH�EURWKHO���3UREOHP�DQG�FRPSXOVLYH�JDPEOLQJ�
ZDV�PDQLIHVW�HYHQ�WKHQ�DV�VWRULHV�RI�JDPEOHUV�ZKR�VROG�WKHLU�ZLYHV�DQG�FKLOGUHQ��ZHQW�
EDQNUXSW��DQG�FRPPLWWHG�VXLFLGH�FDQ�EH�IRXQG�

� R��'XULQJ�WKH�&KLQHVH�&LYLO�:DU�LQ�WKH�����V�WKH�1DWLRQDOLVWV�3DUW\¶V�&KLDQJ�
.DL�VKHN�ÀHG�WR�7DLZDQ�WR�VHW�XS�DQ�DOWHUQDWLYH�JRYHUQPHQW���&KLQD��GHFODUHG�VRYHUHLJQW\�
over the island.

� R��)XWXUH�3UHVLGHQWV�RI�7DLZDQ�ZRXOG�FRPH�WR�IHDU�WKH�QRZ�3HRSOHV�5HSXEOLF�RI�
&KLQD���3ROLWLFDO�WHQVLRQ�ZDV�WKH�EULGJH�EHWZHHQ�WKH�WZR�FRXQWULHV�

� R��7KH�ODWHVW��0D�<LQJ�-HDX�ZKR�WRRN�RI¿FH�LQ������DGRSWHG�D�SROLF\�RI�
HQJDJLQJ�WKH�3HRSOHV�5HSXEOLF�RI�&KLQD�

Ɣ� 2EVHUYDWLRQV

� R��&RQIXFLDQLVP�LV�GHHSO\�URRWHG�LQ�7DLZDQ�DQG�&RQIXFLDQLVP�SULRULWL]HV�ZRUN�
RYHU�SOD\�PDNLQJ�³D�JDPEOHU´�D�GHURJDWRU\�WLWOH�

� R��&KLQHVH�KDYH�D�KLJK�VHQVH�RI�EHLQJ�DEOH�WR�PLQG�FRQWURO�RXWFRPHV���7KH\�KDYH�
D�KLJKHU�IRFXV�RI�H[WHUQDO�ORFXV�RI�FRQWURO�WKDQ�WKHLU�:HVWHUQ�FRXQWHUSDUWV�

Ɣ� &DVLQRV�DUH�EHLQJ�RIIHUHG�LQ�7DLZDQ�EXW�RQO\�RQ�WKH�VHYHQ�RIIVKRUH�LVODQGV�
VXEMHFW�WR�D�ORFDO�UHIHUHQGXP�DV�D�ZD\�WR�LPSURYH�WKH�HFRQRP\�

� R��7KH�¿UVW�LVODQG��3HQJKX��UHMHFWHG�FDVLQR�JDPLQJ�

� R��7KH�LVODQG�RI�0DWVX�SDVVHG�D�ORFDO�UHIHUHQGXP�EXW�GHYHORSPHQW�PXVW�ZDLW�IRU�
other events to occur.

� R��$�UHIHUHQGXP�E\�WKH�UHVLGHQWV�RI�.LQPHQ�LVODQG�LV�H[SHFWHG�WR�EH�QH[W�
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AN ANLYSIS OF AHP ON INVESTMENT PROJECT EVALUATION:  A CASE 
STUDY OF MATSU INTEGRATED RESORT

Day-Yang Liu, Ph.D., Shia-Lee Fan, Suman Wang, Pi-Feng Hsieh, and Chung-Yi 
Fang

Ɣ� 5HVLGHQWV�RI�0DWVX�,VODQG�SDVVHG�D�ORFDO�UHIHUHQGXP�LQ�IDYRU�RI�FDVLQR�JDPLQJ�
RQ�-XO\�����������%XW��WKH\�PXVW�KDYH�D�WUDI¿F�VWXG\�DQG�RWKHU�HYHQWV�DSSURYDOV�PXVW�
RFFXU�IRU�JDPLQJ�WR�EHJLQ�

Ɣ� 7DLSHL�LV�D����PLQXWH�ÀLJKW�IURP�7DLSHL�DQG�����KRXUV�E\�ERDW�

Ɣ� $IWHU�VXUYH\LQJ����H[SHUWV�WKH�VHOHFWLRQ�RI�WKH�FDVLQR�GHYHORSHU���RSHUDWRU�VKRXOG�
EH�EDVHG�XSRQ�

� R��5HSXWDWLRQ�DQG�PDQDJHULDO�FDSDELOLWLHV���ZHLJKW�RI����

� R��'HYHORSHG�VFKHGXOH�DQG�¿QDQFLDO�SODQV���ZHLJKW�RI����

 o  Tourism attractions and uniqueness  (weight of 0.2)

� R��/RFDO�IHHGEDFN���ZHLJKW�RI�����

1RWH���ZHLJKWV�GR�QRW�DGG�WR�����EHFDXVH�RI�URXQGLQJ�

� R��«�SOXV�RWKHU�VXE�FULWHULD�DV�ZHOO�

INTEGRATED RESORT AND CASINO LAW IN AN ASSET-INFLATED 
JAPANESE ECONOMY

6DVDNL�.D]XDNL��1LKRQ�8QLYHUVLW\��-DSDQ

Ɣ� 7KH�-DSDQHVH�KDYH�PDQ\�SDWKV�WRZDUG�FDVLQR�JDPLQJ�WR�FKRVH�IURP�DQG�GHFLGH�

Ɣ� %DFNJURXQG�LVVXHV�

� R��$EH�QRPLFV

� R��%ROG�PRQHWDU\�SROLF\

� R��0RELOH�¿QDQFLDO�SROLF\

� R��*URZWK�VWUDWHJ\�WKDW�URXVHV�SULYDWH�LQYHVWPHQW

Ɣ� -DSDQ�KDV�RQH�RI�WKH�ELJJHVW�JDPLQJ�PDUNHWV�FRQVLVWLQJ�RI���ORWWHU\��KRUVH�UDFLQJ��
PRWRUF\FOH�UDFLQJ��ELF\FOH�UDFLQJ��PRWRUERDW�UDFLQJ��VSHHGERDW�UDFLQJ��DQG�SDFKLQNR�DQG�
derivative games.

Ɣ� *DPLQJ�HYHQWV

� R�������«�3URPRWLRQ�/DZ�IRU�6SHFL¿F�&RPSOH[�7RXULVP�)DFLOLWLHV�$UHD�
'HYHORSPHQW��³,QWHJUDWHG�5HVRUW�3URPRWLRQ�/DZ´�

� R��$SULO������«�NLFN�RII�RI�QHZ�,QWHJUDWHG�5HVRUW�3DUOLDPHQWDU\�/HDJXH

Ɣ� 3UREDEOH�GHYHORSPHQW�VFRSH

� R��7ZR�,QWHJUDWHG�5HVRUWV�¿UVW�LQ�WZR�DUHDV�

 o  Up to 10 total Integrated Resorts located throughout Japan 
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LAS VEGAS:  THE HOUSTON OF THE GAMING INDUSTRY?

Bo J. Bernhard, Ph.D., University of Nevada, Las Vegas

%R�VWDUWHG�ZLWK�D�UHFRXQW�RI�WKH�KLVWRU\�DQG�³FKDSWHUV´�RI�/DV�9HJDV¶�GHYHORSPHQW�

Ɣ� 7KH�(DUO\�'D\V���0DYHULFNV

� R��/DV�9HJDV�ZDV�DQ�RXWSRVW�IRU�RXWFDVWV��PXFK�OLNH�WKH�HDUO\�\HDUV�RI�$XVWUDOLD��

� R��1RUWKHUQ�1HYDGD�ZDV�JDPEOLQJ¶V�LQWHOOHFWXDO�FDSLWDO�LQ�WKH�8�6�

Ɣ� )DQWDVLHV�DQG�5HDOLWLHV���0D¿D�0DQDJHPHQW

� R��%XJV\��6LHJHO��)DQWDV\���KH�ZDV�QRW�WKH�IRXQGHU�RU�WKH�PRVW�LQÀXHQWLDO�
µPREVWHU¶�LQ�1HYDGD¶V�KLVWRU\�

� R��7KHUH�ZHUH�IRXU�GHFDGHV�RI�µPRE¶�FRQWURO�DW�WKH�6DQGV��6DKDUD��'XQHV��
5LYLHUD��+DFLHQGD��7URSLFDQD��DQG�6WDUGXVW�KRWHOV

� R��7KH�µPRE¶�ZDV�UHSODFHG�DQG�1HYDGD�ZDV�OHJLWLPL]HG�DQG�VDQLWL]HG�E\�
RZQHUVKLS�DQG�RSHUDWLRQ�E\�SXEOLF�FRUSRUDWLRQV���1RWH�WKLV�DOVR�KDG�WKH�SHUKDSV�
XQLQWHQGHG�HIIHFW�RI�PDNLQJ�/DV�9HJDV�DSSHDO�WR�ZRPHQ��WKHUHE\�LQ�RQH�VWURNH�GRXEOLQJ�
the size of the marketplace.

Ɣ� 0%$�L]DWLRQ�RI�/DV�9HJDV�/HDGHUVKLS

� R��6\VWHPDWLF�DSSURDFKHV�UHSODFHG�µVWUHHW¶�VW\OHV�RI�PDQDJHPHQW�LQFOXGLQJ�
UHVHDUFK�DQG�GDWD�DQDO\VLV���7KLV�ZDV�D�³0RQH\EDOO´��UHIHUHQFH�WR�WKH�PRYLH�RI�WKH�VDPH�
name) lesson learned.

Ɣ� 7KH�*UHDW��*DPLQJ��5HFHVVLRQ

� R��,Q�UHWURVSHFW��WKH�SDFH�1HYDGD�OHG�E\�/DV�9HJDV�ZDV�JURZLQJ�ZDV�
XQVXVWDLQDEOH�

� R��%XW��LQ�WKH�SURFHVV��WKLV�SHULRG�OHG�WR�WKH�FRQVWUXFWLRQ�RI�WKH�PRVW�H[SHQVLYH�
WKLQJV�EXLOW�E\�KXPDQV��HYHQ�WKH�S\UDPLGV�DGMXVWHG�IRU�LQÀDWLRQ�FRVW�OHVV�WKDQ�6WHYH�
:\QQ¶V�86���ELOOLRQ�0LUDJH�WKDW�RSHQHG�LQ������DQG�0*0¶V�86����ELOOLRQ�&LW\�&HQWHU�
opening in 2010).

� R��7KHQ�$VLD�GHOLYHUHG�WKH�.2��NQRFNRXW��SXQFK���)LUVW�/DV�9HJDV�ORVW�LWV�
UHYHQXH�OHDG�WR�0DFDX�DQG�WKHQ�LWV�UXQQHU�XS�SRVLWLRQ�WR�6LQJDSRUH�

7KHQ�%R�ZHQW�RQ�WR�FRPSDUH�+RXVWRQ¶V�KLVWRU\�DQG�IXWXUH�WR�WKDW�RI�/DV�9HJDV�

Ɣ� +RXVWRQ�«�DW�RQH�WLPH�ZDV�WKH�RLO�DQG�HQHUJ\�FDSLWDO�RI�WKH�8�6��LI�QRW�WKH�
world.

� R��%XW�ZKHQ�WKH�¿UVW�RLO�¿HOGV�UDQ�GU\�+RXVWRQ¶V�IXWXUH�ZDV�XQFHUWDLQ�

� R��+RXVWRQ�JRW�D�OXFN\�UHVSLWH�ZKHQ�WKH�6LQGOHWRS�2LO�)LHOG�ZDV�GLVFRYHUHG�LQ�
�������%XW��LW�WRR�ZDV�HYHQWXDOO\�GHSOHWHG�

� R��'XULQJ�WKLV�SHULRG��KRZHYHU�����PDMRU�RLO�DQG�HQHUJ\�FRPSDQLHV�VHW�XS�WKHLU�
KHDGTXDUWHUV�LQ�+RXVWRQ���7KH�LQWHOOHFWXDO�FDSLWDO�RI�WKH�RLO�HQHUJ\�LQGXVWU\�VHWWOHG�DQG�
VWD\HG�LQ�+RXVWRQ�DV�SURGXFWLRQ�ZHQW�RYHUVHDV���7KH�VFLHQFH�RI�SURVSHFWLQJ�DQG�KRZ�WR�
UXQ�DQ�RLO�HQHUJ\�EXVLQHVV�DOVR�VWD\HG�LQ�+RXVWRQ���+RXVWRQ�EDFNHG�LW�XS�ZLWK�DFDGHPLF�
LQVWLWXWLRQV��OLNH�5LFH�8QLYHUVLW\��WKDW�VXSSRUWHG�WKH�LQGXVWU\�DQG�FRQWLQXDOO\�SURGXFHG�

Report on the 15th International Conference on Gamling & Risk Taking



�� UNLV Gaming Research & Review Journal � Volume 17 Issue 2

new leaders and advancements.

� R��+RXVWRQ�ZDV�WKH�¿UVW�RI�WKH����ODUJHVW�PHWURSROLWDQ�DUHDV�LQ�WKH�8�6��WR�UHFRYHU�
from the recession.

Ɣ� /DV�9HJDV

� R��'HVSLWH�GHPDQG�H[FHHGLQJ�WKDW�RI�/DV�9HJDV�LQ�YDULRXV�SDUWV�RI�$VLD��WKH�
FRQFHSW��GHYHORSPHQW��GHVLJQ��FRQVWUXFWLRQ��DQG�PDQDJHPHQW�RI�D�PXOWLSOH�SURSHUW\�
WRXULVW�0,&(�YLVLWRU�GHVWLQDWLRQ�DQG�RU�,QWHJUDWHG�5HVRUW�UHVLGHV�LQ�/DV�9HJDV��WKH�
headquarters of most of the U.S. largest casino companies.

� � Ŷ��86�FRPSDQLHV�KDYH����SHUFHQW�PDUNHW�VKDUH�LQ�0DFDX�

� � Ŷ��86�FRPSDQLHV�KDYH�JUHDWHU�WKDQ����SHUFHQW�PDUNHW�VKDUH�LQ�
Singapore.

� � Ŷ��2YHU�����RI�VORW�WHFKQRORJ\�GULYHQ�UHYHQXHV�FRPH�IURP�VORW�DQG�
HOHFWURQLF�JDPLQJ�GHYLFH�FRPSDQLHV�ORFDWHG�LQ�/DV�9HJDV

� R��&RQFOXVLRQ���/DV�9HJDV�LV�WR�JDPLQJ�ZKDW�+RXVWRQ�LV�WR�RLO�HQHUJ\�DQG�6LOLFRQ�
9DOOH\�LV�WR�WHFKQRORJ\�«�LW�LV�WKH�QXFOHDU�FHQWHU�RI�LQWHOOHFWXDO�FDSLWDO�FDSLWRO�RI�JDPLQJ���
7KLV�LV�D�SUHPLVH�XSRQ�ZKLFK�WR�EXLOG�/DV�9HJDV¶�IXWXUH�

� � Ŷ��,QWHUQHW�*DPLQJ�ERWK�RIIHUV�WKUHDWV�DQG�RSSRUWXQLWLHV�WR�WKLV�
leadership position.

THE BOOMERANG EFFECT

-RQDWKDQ�*DODYL]��*DODYL]�	�&R���1HYDGD�DQG�6LQJDSRUH

-RQDWKDQ�EHJDQ�KLV�SUHVHQWDWLRQ�VWDWLQJ�WKDW�KLV�REMHFWLYH�ZDV�WR�VXJJHVW�SUDFWLFDO�
FRQFHSWV�DQG�FRPPHUFLDO�LGHDV�IROORZLQJ�XS�RQ�'U��%HUQKDUG¶V�WKHVLV�WKDW�/DV�9HJDV�LV�WKH�
LQWHOOHFWXDO�FDSLWDO�FDSLWRO�RI�WKH�JDPLQJ�LQGXVWU\�DQG�VKRXOG�OHYHUDJH�WKLV�SRVLWLRQ�VR�WKDW�
WKH�*UHDWHU�/DV�9HJDV�$UHD�FDQ�FRQWLQXH�WR�JURZ�

Ɣ� -RQDWKDQ�SRVLWHG���:K\�VKRXOG�DQ�DFDGHPLF�IRFXV�RQ�/DV�9HJDV�EHLQJ�DQ�
,QWHOOHFWXDO�&DSLWDO�+XE�DQG�VRXUFH�RI�,QWHOOHFWXDO�&DSLWDO"

� R��,GHDV��QRW�SROLWLFV�

 o  Strategic outlook.

 o  Macro focused.

Ɣ� 7KH�FDSLWDO�LQYHVWHG�LQ�$VLD�E\�8�6��DQG�RWKHU�FRPSDQLHV�ZLOO�FRPH�EDFN�WR�/DV�
9HJDV��HUJR�/DV�9HJDV�VKRXOG�QR�IHDU�/DV�9HJDV�FRPSDQLHV�H[SDQGLQJ�EH\RQG�WKH�FLW\�
ERXQGDULHV��WKH\�VKRXOG�HPEUDFH�DQG�QXUWXUH�LW�

Ɣ� :K\�WKH�µZRUOG¶�VKRXOG�ORRN�WR�/DV�9HJDV�IRU�GHYHORSPHQW��IXQGLQJ��RSHUDWLQJ��
DQG�PDUNHWLQJ�OHDGHUVKLS���:RXOG�\RX�UDWKHU�QRW�UHO\�RQ�D�FRPSDQ\�IRU�DGYLFH��SURGXFWV�
DQG�VHUYLFHV��FDSLWDO��DQG�PDQDJHPHQW�«

� R��7KDW�KDV�EHHQ�DEOH�WR�VWHDGLO\�EXLOG�YLVLWRU�GHPDQG�RYHU�WKH�ODVW����\HDUV�WR����
PLOOLRQ�YLVLWRUV�SHU�\HDU"

� R��7KDW�KDV�EHHQ�DEOH�WR�XQORFN�WKH�V\QHUJ\�RI�PXOWLSOH�FDVLQRV�LQ�]RQHV��VRXWK��
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FHQWHU��DQG�QRUWK�/DV�9HJDV�6WULS����DUHDV��'RZQWRZQ�YV��WKH�6WULS����DQG�DV�D�WRWDO�
GHVWLQDWLRQ��RYHU���������KRWHO�URRPV�"

� R��:KRVH�RZQHUV��DUFKLWHFWV��DQG�GHYHORSPHQW�WHDP�KDYH�SURGXFHG�WKH�ODUJHVW�
JDPLQJ�HVWDEOLVKPHQWV�LQ�WKH�ZRUOG��LQFOXGLQJ�IUHH�VWDQGLQJ�,QWHJUDWHG�5HVRUWV"

Ɣ� ,Q�DGGLWLRQ�WR�EHLQJ�WKH�,QWHOOHFWXDO�&DSLWDO�+XE�IRU�JDPLQJ��-RQDWKDQ�DOVR�IHHOV�
WKDW�/DV�9HJDV�QHHGV�WR�SUHSDUH�DQG�ZHOFRPH�GHPDQG�IURP�$VLDQ�IHHGHU�PDUNHWV�

� R��/DV�9HJDV�QHHGV�WR�EH�D�*OREDO�+XE�WKDW�VHUYHV�DQG�ZHOFRPHV�DOO�FRXQWULHV�
EXW��LQ�SDUWLFXODU��SUHSDUHV�LWVHOI�WR�VHUYH�$VLD��L�H���/DV�9HJDV�QHHGV�WR�EHFRPH�$VLDQ�
FXOWXUDO�DQG�ODQJXDJH�IULHQGO\�

� R��7RXULVWV�IURP�WKH�3HRSOHV�5HSXEOLF�RI�&KLQD�WR�WKH�8�6��JUHZ����SHUFHQW�

� R��*HQWLQJ�%KG��+DV�SXUFKDVHG�WKH�IRUPHU�(FKHORQ�DQG�SODQV�WR�EXLOG�DQ�$VLD�
IRFXVHG�PHJD�FDVLQR�UHVRUW�

Ɣ� 0DFUR�VWUDWHJ\

� R��'LYHUVLI\�ZLWKLQ�WRXULVP��QRW�RXW�RI�LW��H�J���LQFOXGH�QRW�RQO\�WKH�JDPLQJ�
FRPSDQLHV�EXW�WKH�YHQGRUV��DUFKLWHFWV��ODZ�¿UPV��DQG�RWKHU�VXSSRUW�FRPSDQLHV��

� R��0DNH�/DV�9HJDV�DQ�,QWHUQDWLRQDO�+XE

� � Ŷ��/LWWOH�WKLQJV�DQG�ELJ�WKLQJV���H�J���OLWWOH�WKLQJ�«�KDYH�WKH�/DV�9HJDV�
JRYHUQPHQW�DQG�IXQGHG�WRXULVP�ZHEVLWHV�LQ�ERWK�(QJOLVK�DQG�0DQGDULQ��

� � Ŷ��'HVLJQDWH�0DQGDULQ�DV�D�VHFRQG�ODQJXDJH�

Ɣ� :KDW�VKRXOG�/DV�9HJDV�EXVLQHVV�GR"

 o  Take advantage of and use U.S. government resources.

� R��(PEHG�D�JRRG�KRPH�IRU�$VLDQ�LQYHVWPHQW�LQ�WKH�FRPSDQ\¶V�'1$�

� R��)RU�WRXULVP�DQG�JDPLQJ�UHODWHG�FRPSDQLHV��PDNH�/DV�9HJDV�WKHLU�LQWHOOHFWXDO�
KXE�

Ɣ� :KDW�VKRXOG�VWXGHQWV�GR"

� R��8QGHUVWDQG�¿QDQFH�

� R��8QGHUVWDQG�EXVLQHVV�

� R��([SORUH�WKH�FXOWXUH��IRRG��DQG�RWKHU�DVSHFWV�RI�$VLDQ�OLIH�DQG�EXVLQHVV�

� R��/HDUQ�DQ�$VLDQ�EDVHG�ODQJXDJH��DW�OHDVW�WKH�WRS����SKUDVHV��

INTELLECTUAL CAPITAL AND THE GAMING INDUSTRY

Mikael B. Ahlgren, The Pennsylvania State University

0LNH�$KOJUHQ�VRXJKW�WR�VKRZ�WKH�DWWHQGHHV�KRZ�WR�³RSHUDWLRQDOL]H´�LQWHOOHFWXDO�
capital.

Ɣ� 7KH�FRQFHSW�DQG�EHQH¿W�RI�LQWHOOHFWXDO�FDSLWDO�FDQ�WDNH�D�FXH�IURP�/DR�7]X¶V�
TXRWH�IURP�����%�&���«��³:H�PDNH�GRRUV�DQG�ZLQGRZV�IRU�URRPV���%XW�LW�LV�WKH�VSDFH�WKDW�
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PDNHV�WKH�URRPV�OLYDEOH���:KLOH�WKH�WDQJLEOH�KDV�DGYDQWDJHV�LW�LV�WKH�LQWDQJLEOH�WKDW�PDNHV�
LW�XVHIXO�´

Ɣ� $FDGHPLFV�VRXJKW�WR�GH¿QH�LQWHOOHFWXDO�FDSLWDO�IRU�EXVLQHVV�VWUDWHJLF�DQG�WDFWLFDO�
UHDVRQV���)URP������WR������WKH�WKRXJKW�OHDGHUV�SURSRVHG�PXOWLSOH�FDWHJRULHV�WKDW�
FRPELQHG�WR�FUHDWH�LQWHOOHFWXDO�FDSLWDO���7KH�QXPEHU�RI�FDWHJRULHV�UDQJHG�IURP���WR���EXW�
HYHQWXDOO\�WKH�DFDGHPLF�FRPPXQLW\�VHHPHG�WR�VHWWOH�RQ�WKH�IROORZLQJ�

� R��+XPDQ�&DSLWDO�

� R��2UJDQL]DWLRQDO�DQG�6WUXFWXUDO�&DSLWDO

� R��5HODWLRQDO�&DSLWDO

Ɣ� 0LNH�ZHQW�RQ�WR�UHYLHZ�D�FRPSUHKHQVLYH�HIIRUW�E\�,VUDHO�WR�DVVHVV�LWV�LQWHOOHFWXDO�
FDSLWDO�RQ�D�FRXQWU\�ZLGH�EDVLV���7KH�DXWKRUV�RI�WKH�VWXG\�GHFLGHG�XSRQ�WKH�IROORZLQJ�
VWUXFWXUH�WR�FDWHJRUL]H�DQG�TXDQWLI\�,VUDHO¶V�LQWHOOHFWXDO�FDSLWDO�DV�D�FRXQWU\�

 

INSIDE STRAIGHT:  HOW CHINA’S PROVINCES ARE CHANGING THE 
WORLD – AND WHAT IT MEANS FOR GAMING

William Antholis, Director, Brookings Institute

A luncheon Keynote Address

Ɣ� 7R�GHWHUPLQH�KRZ�0DFDX�FKDQJHV�WKH�ZRUOG�\RX�QHHG�WR�VHH�KRZ�%HLMLQJ�VHHV�
the world.

Ɣ� &RQWH[W

� R��7KH�JRYHUQPHQW�RI�WKH�3HRSOHV�5HSXEOLF�RI�&KLQD��³35&´��PXVW�PDQDJH�����
ELOOLRQ�SHRSOH���7R�EXW�WKLV�WDVN�LQ�SHUVSHFWLYH������ELOOLRQ�SHRSOH�LV�WKH�QXPEHU�RI�SHRSOH�
WKDW�UHVLGH�LQ�DOO�RI�0H[LFR�SOXV�%UD]LO�SOXV�WKH�UHVW�RI�1RUWK�DQG�6RXWK�$PHULFD�SOXV����
countries in Europe put together.
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� R��0RGHUQ�GD\�35&�ZDV�PDQDJHG�LQ�PXFK�WKH�VDPH�ZD\�RXU�PLOLWDU\�PDQDJHV�
LWV�PLOLWDU\�EDVHV��L�H���%HLMLQJ�DSSRLQWV�WKH�UHJLRQDO�OHDGHUV��URWDWHV�WKHP��EXW�PDQDJHV�
WKHP�IURP�D�VWURQJ�FHQWUDO�DXWKRULW\���7KLV�LV�SUREOHPDWLF�EHFDXVH�WKH�35&�DUHDV�EHLQJ�
PDQDJHG�KDYH�GLIIHUHQW�KLVWRULHV��FXOWXUHV��ODQJXDJHV�DQG�GLDOHFWV��HFRQRPLHV��DQG�RWKHU�
DWWULEXWHV�

� R��7KLV�DSSURDFK�GLG�QRW�ZRUN�GXULQJ�WKH�0DR�(UD�DV�HYLGHQFHG�E\�WKH����PLOOLRQ�
ZKR�VWDUYHG�WR�GHDWK�DQG�WKH�&XOWXUDO�5HYROXWLRQ�WKDW�ZDV�D�IDLOXUH���$QG�VR��SRVW�0DR�WKH�
PDQDJHPHQW�RI�WKH�SURYLQFHV�ZDV�OLEHUDOL]HG�DQG�WKH\�ZHUH�DOORZHG�WR�H[SHULPHQW��ZLWKLQ�
reason)

� R��7KH�¿UVW�SURYLQFH�DOORZHG�WR�H[SHULPHQW�ZDV�*XDQJGRQJ�3URYLQFH�LQ�WKH�
����V���*XDQJGRQJ�RSHUDWHG�XQGHU�GLIIHUHQW�UXOHV���H�J���WKH�HOHFWHG�WKHLU�RZQ�H[HFXWLYHV��
FROOHFWHG�WKHLU�RZQ�WD[HV��DQG�PDQDJHG�WKHLU�RZQ�DIIDLUV���3ULYDWH�RZQHUVKLS�RI�SURSHUW\�
ZDV�DOORZHG�DV�ZDV�IRUHLJQ�LPSRUW�DQG�H[SRUW���8QLRQV�ZHUH�DOORZHG�DV�ZHOO�DV�1RQ�
JRYHUQPHQW�2UJDQL]DWLRQV��³1*2V´����)UHH�VSHHFK�ZDV�H[SUHVVHG�WKURXJK�QHZVSDSHUV�
DQG�VRFLDO�PHGLD�����SHUFHQW�RI�*XDQJGRQJ�UHVLGHQWV�KDYH�DFFHVV�WR�WKH�,QWHUQHW����

� � Ŷ��7KLV�H[SHULPHQW�VSUHDG�WR�WZR�RWKHU�SURYLQFHV�DORQJ�WKH�FRDVW���7KHLU�
PDQGDWH�ZDV�WR�³JURZ�*URVV�'RPHVWLF�3URGXFW´��WKH�HFRQRP\��YV��H[HUFLVH�FRQWURO�DV�
EHIRUH��

� � Ŷ��7KH\�JUHZ�WKH�HFRQRP\�E\�H[SRUWLQJ���

� � Ŷ�7KH\�ZHUH�ZLOGO\�VXFFHVVIXO���WKHVH�WKUHH�SURYLQFHV�FRQWDLQHG�RQO\�
RQH�WKLUG�RI�WKH�35&¶V�SRSXODWLRQ�EXW�DFFRXQWHG�IRU�WZR�WKLUGV�RI�LWV�HFRQRPLF�DFWLYLW\�
DQG����SHUFHQW�RI�LWV�H[SRUWV�

� � Ŷ��,Q�RUGHU�WR�VSUHDG�WKH�ZHDOWK��RYHU�WLPH�SURGXFWLRQ�ZDV�VKDUHG�ZLWK�
WKH�LQQHU�SURYLQFHV�DQG�WKH�WD[DWLRQ�DQG�JRYHUQPHQW�LQFRPH�HDUQHG�LQ�WKH�µULFK¶�DQG�
JURZLQJ�FRDVWDO�SURYLQFHV�ZDV�GLVWULEXWHG�WR�WKH�UDWKHU�VWDJQDQW�LQODQG�SURYLQFHV�

� R��7KH�FHQWUDO�35&�JRYHUQPHQW�LV�VWLOO�ZUHVWOLQJ�ZLWK�GLVWULEXWLRQ�RI�EHQH¿WV��
spreading the infrastructure to germinate economic gains in the source provinces so 
JRYHUQPHQW�DLG�LV�UHGXFHG��DQG�WKH�P\ULDG�RI�RWKHU�GHWDLOV�WKDW�FRPH�ZLWK�UXQQLQJ�D�
FRXQWU\�DQG�DQ�HFRQRP\�RI�WKLV�VL]H�DQG�FRPSOH[LW\�

� R��,W�LV�LQWHUHVWLQJ�WR�QRWH�WKDW�HYHQ�WRGD\�WKH�8�6��KDV�RQO\���&RQVXODWHV�LQ�&KLQD�
LQFOXGLQJ�RQH�LQ�LWV�(PEDVV\�YHUVXV�����&RQVXODWHV�IRU�WKH�VDPH�JHRJUDSKLF�FRYHUDJH�LQ�
Europe.

Ɣ� %\�D�TXLUN�RI�KLVWRU\�DQG�SROLWLFV��+RQJ�.RQJ�DQG�0DFDX�DUH�JRYHUQHG�DQG�
PDQDJHG�GLIIHUHQWO\���%RWK�ZHUH�XQGHU�WKH�UXOH�RI�IRUHLJQ�FRXQWULHV��WKH�8QLWHG�.LQJGRP�
DQG�3RUWXJDO��UHVSHFWLYHO\��EXW�LQ������WKH�%ULWLVK�µKDQGHG�EDFN¶�+RQJ�.RQJ�WR�WKH�
35&�DQG�WZR�\HDUV�ODWHU�LQ������3RUWXJDO�GLG�WKH�VDPH�WKLQJ�ZLWK�0DFDX���7KH\�ZHUH�
GHVLJQDWHG�6SHFLDO�$GPLQLVWUDWLYH�5HJLRQV�RU�³6$5V�´�WKH�RQO\�WZR�VXFK�UHJLRQV�LQ�WKH�
35&���7KH�TXLG�SUR�TXR�IRU�GRLQJ�VR�ZDV�WKDW�IRU����\HDUV�HDFK�ZRXOG�EH�JRYHUQHG�DQG�
PDQDJHG�XQGHU�³2QH�&RXQWU\���7ZR�6\VWHPV�´��7KH�6$5�V\VWHP�DOORZHG�+RQJ�.RQJ�DQG�
0DFDX�WR�HDFK�VHSDUDWHO\�HOHFW�WKHLU�RZQ�RI¿FLDOV��FROOHFW�WKHLU�RZQ�WD[HV��DQG�PDQDJH�
their own affairs.

Ɣ� 0DFDX�PXVW�PDQDJH�LWV�JRYHUQPHQW�DQG�WKH�JDPLQJ�LQGXVWU\�LQ�0DFDX�PXVW�
PDQDJH�XQGHU�WKLV�EURDGHU�IUDPHZRUN���7KH�FHQWUDO�35&�JRYHUQPHQW�ZDQWV�WR�FRQWURO�
JURZWK�WR�EH�VWHDG\�DQG�VXVWDLQDEOH���7KH\�ZDQW�DQG�ZLOO�DOORZ�0DFDX�WR�WDS�GRPHVWLF�
PDUNHWV�LQ�WKH�35&�EXW�RQO\�³ZKHQ�UHDG\�´

� R��0HDQZKLOH��0DFDX�ZKRVH�YLVLWRUV�XVHG�WR�EH�GRPLQDWHG�E\�WKRVH�IURP�+RQJ�
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.RQJ�QRZ�UHOLHV�RQ�WKH�35&�IRU����SHUFHQW�RI�LWV�YLVLWRU�WUDI¿F���,Q�WXUQ��*XDQJGRQJ�
SURYLGHV����SHUFHQW�RI�DOO�YLVLWRUV��WKH�3HDUO�5LYHU�'HOWD�SURYLQFHV����SHUFHQW��WKH�UHVW�
RI�WKH�35&�FRDVW�DQRWKHU����SHUFHQW�DQG�WKH�UHVW�RI�WKH�35&���SHUFHQW���(VVHQWLDOO\��WKH�
SULPDU\�IHHGHU�PDUNHW�WR�0DFDX�LV�IURP�WKH�35&�DQG�WKH�FRDVWDO�SURYLQFHV�RI�WKH�35&��

 o  Implications:  

� � Ŷ��6WDI¿QJ�ZLOO�EH�FULWLFDO���0DFDX�ZLOO�QHHG�WR�GUDZ�XSRQ�ODERU�IURP�
WKH�35&�IHHGHU�PDUNHWV�IRU�ODQJXDJH�DQG�FXOWXUDO�DI¿QLW\�UHDVRQV�

� � Ŷ��0DFDX�ZLOO�QHHG�WR�PDUNHW�GLIIHUHQWO\�WR�WKH�YDULRXV�35&�IHHGHU�
PDUNHWV��H�J���µFRDO�PLQHUV¶�KDYH�D�GLIIHUHQW�PLG�VHW�WKDQ�IDFWRU\�ZRUNHUV��

Ɣ� &RQFOXVLRQV

� R��7KH�0DFDX�JRYHUQPHQW�DQG�0DFDX�EXVLQHVVHV�PXVW�¿UVW�EH�DZDUH�RI�DQG�
WKHQ�WKLQN�DERXW�WKH�FHQWUDO�JRYHUQPHQW¶V�35&�6WUDWHJ\��WKHQ�D�JLYHQ�SURYLQFH¶V�RU�DUHDV�
VWUDWHJ\�EHIRUH�GHFLGLQJ�RQ�LWV�RZQ�

� R��&XUUHQW�RSHUDWRUV�PXVW�UHDOL]H�WKH�JDPLQJ�FRQFHVVLRQV�DUH�DOO�UHQHZDEOH���,I�LW�
LV�SHUFHLYHG�WKDW�WKH�FHQWUDO�JRYHUQPHQW�LV�JRLQJ�WR�LQÀXHQFH�WKH�PDLQWHQDQFH�RU�LVVXDQFH�
RI�QHZ�FRQFHVVLRQV�WKDW�ZLOO�VHQG�µVKRFN�ZDYHV¶�WKURXJK�:HVWHUQ�RZQHU�RSHUDWRUV�DQG�
capital markets.

� R��:H�QHHG�WR�ZDWFK�IRU�DQ\�FKDQJH�LQ�DWWLWXGH�WRZDUG�WHUPV�RI�WKH�FRQFHVVLRQV�
and tax rates.

� R��$QG��ELJ�SLFWXUH��WKH�LQQHU�SURYLQFHV�QHHG�WR�EH�ZDWFKHG�IRU�SRVVLEOH�EDFNODVK�
WR�FXUUHQW�RU�IXWXUH�SROLFLHV��LI�WKHUH�LV�JRLQJ�WR�EH�D�PDVVLYH�FKDQJH�LQ�SROLWLFDO�VWUDWHJ\�LW�
LV�OLNHO\�WR�FRPH�IURP�WKH�LQQHU�SURYLQFHV����

� R��$V�ZH�KDYH�VHHQ�RWKHU�HPHUJLQJ�FRXQWULHV�IDOWHU��VR�PLJKW�WKH�35&���:H�GRQ¶W�
NQRZ�ZKDW�WKH�$FKLOOHV�+HHO�PLJKW�EH�IRU�WKH�35&�

THE EFFECTS OF GAMING TAX / RETENTION RATE ON CASINO 
PERFORMANCE

Will E. Cummings, Cummings Associates

:LOO�VRXJKW�WR�HYDOXDWH�WKH�UHODWLRQVKLS�EHWZHHQ�JDPLQJ�WD[�UDWHV�DQG�UHWHQWLRQ�
UDWHV��WKH�DPRXQW�RI�JDPLQJ�UHYHQXH�NHSW�E\�WKH�FDVLQR�RZQHU�DIWHU�SD\LQJ�JDPLQJ�WD[�
DQG�RWKHU�PDQGDWRU\�SD\PHQWV�DQG�IHHV��DQG�WKHQ��WKH�HIIHFW�JDPLQJ�WD[�KDV�RQ�FDVLQR�
performance for the government and owners.  

Ɣ� 7D[HV�KDYH�WKH�HIIHFW�RI�UHGXFLQJ�5HWXUQ�RQ�,QYHVWPHQW�DQG�WKHUHIRUH�DOVR�UHGXFH�
«

� R��&DSLWDO�H[SHQGLWXUHV

� R��$QFLOODU\�DPHQLWLHV�DQG�DWWUDFWLRQV

� R��7KH�FKDUDFWHU�DQG�DWWUDFWLYHQHVV�RI�WKH�SURSHUW\

Ɣ� &DXVH�DQG�(IIHFW�RI�7D[DWLRQ�/HYHOV

� R��:LWK�ORZ�WD[HV�\RX�JHW�KXJH��,QWHJUDWHG�5HVRUWV�DQG�ODUJH�UHJLRQDO�GHVWLQDWLRQ�
properties
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� R��:LWK�KLJK�WD[�UDWHV�\RX�JHW�ORFDOV¶�FDVLQRV�DQG�PLQLPXP�VORW���YLGHR�ORWWHU\�
WHUPLQDO�µEDUV¶

Ɣ� :LOO¶V�DQDO\WLFDO�WRRO�LV�D�*UDYLW\�0RGHO

� R��*UDYLW\�PRGHOV�PLPLF�FRQVXPHU�SXUFKDVLQJ�EHKDYLRU���WKH�LPSRUWDQW�IDFWRUV�LQ�
determining potential demand is:

� � Ŷ��/RFDWLRQ�

� � Ŷ��/RFDWLRQ�

� � Ŷ��7KHQ�VL]H�

� � Ŷ��7KHQ�HYHU\WKLQJ�HOVH��L�H���ORFDWLRQ�LV�PRVW�LPSRUWDQW����

� R��7KH�FORVHU�WKH�FRQVXPHU�LV�WR�WKH�SURSHUW\�WKH�PRUH�OLNHOLKRRG�WKH\�ZLOO�
SDWURQL]H�LW�DQG�FRPH�PRUH�RIWHQ����7KH�W\SLFDO�GHPDQG�FXUYH�ZKHQ�SORWWHG�DJDLQVW�
GLVWDQFH�LV�D�QHJDWLYH�H[SRQHQWLDO�FXUYH��L�H���LI�\RX�GRXEOH�WKH�GLVWDQFH�ó�RI�WKH�
SRSXODWLRQ�YLVLWV�DQG�LI�\RX�WULSOH�WKH�GLVWDQFH����WK�RI�WKH�SRSXODWLRQ�YLVLWV�UHODWLYH�WR�
those closest to the casino.  The general shape of this demand curve has proven the same 
DFURVV�PXOWLSOH�PDUNHWV�DQG�LV�ZLGHO\�XVHG�E\�WKRVH�LQ�WKH�EXVLQHVV�RI�IRUHFDVWLQJ�GHPDQG�
IRU�JDPLQJ�SURMHFWV�

� R��%XW��ORFDWLRQ�LV�QRW�WKH�RQO\�FRQVLGHUDWLRQ�

� � Ŷ��6L]H�PDWWHUV���7KH�ELJJHU�WKH�EHWWHU�

� � Ŷ��$WWUDFWLYHQHVV�&RHI¿FLHQWV��«��D�YDULDEOH�WR�DFFRXQW�IRU�HYHU\WKLQJ�
HOVH�VXFK�DV�SHUVRQDO�LQFRPH��PLFUR�DFFHVV��VSDFLRXVQHVV��JDPH�PL[��¿W�DQG�¿QLVK��
PDQDJHPHQW��KRWHO��JDUDJH��UHWDLO�GLQLQJ�HQWHUWDLQPHQW��EUDQG��DQG�WD[�UHWHQWLRQ�UDWHV���
:LOO¶V�WHUP�IRU�$WWUDFWLYH�&RHI¿FLHQW�LV�3RZHU�5DWLQJ���:LOO�XVHV�3RZHU�5DWLQJV�WR�
DGMXVW�IRU�VHYHUDO�IRUFHV�LQ�WKH�PRGHO�EXW�RYHUDOO�LW�LV�WKH�DGMXVWPHQW�IDFWRU�WR�DGMXVW�IRU�
³HYHU\WKLQJ�HOVH´�EHVLGHV�GLVWDQFH�DQG�VL]H�

� R��3RZHU�5DWLQJV�YDU\�DFURVV�PDUNHWV���H�J���WKH�DYHUDJH�3RZHU�5DWLQJ�IRU�
$WODQWLF�&LW\�FDVLQRV�DV�D�JURXS�LV�������0RKHJDQ�6XQ�������)R[ZRRGV�LV������D�W\SLFDO�
8�6��UDFLQR�LQ�WKH�QRUWKHDVW�����DQG�7ZLQ�5LYHU�LQ�5KRGH�,VODQG����

� R��$�RQH�SRLQW�FKDQJH�LQ�:LOO¶V�3RZHU�5DWLQJ�\LHOGV�D�JUHDWHU�WKDQ�RQH�SRLQW�
change in performance.

Ɣ� :LOO�DQDO\]HG�WKH�GR]HQV�RI�GHPDQG�IRUHFDVWV�KH�KDV�GRQH�RYHU�WKH�\HDUV�WR�
GHWHUPLQH�WKH�UHODWLRQVKLS�EHWZHHQ�WD[�DQG�SHUIRUPDQFH�

� R��7KH�KLJKHU�WKH�5HWHQWLRQ�5DWH��L�H���WKH�ORZHU�WKH�WD[�DQG�RWKHU�PDQGDWRU\�
RZQHU�SD\PHQWV���WKH�KLJKHU�WKH�3RZHU�5DWLQJ�RU�DWWUDFWLYHQHVV�RI�WKH�SURSHUW\�

� R��,I�WKH�WD[�UDWH�LV�UHGXFHG�E\���SHUFHQW��VWDWH�UHYHQXHV�LQFUHDVHG�E\���SHUFHQW�

� R��*RLQJ�IURP�ORZ�WR�KLJK�5HWHQWLRQ�5DWHV��UHGXFWLRQV�LQ�WD[DWLRQ��LQFUHDVHV�LQ�
5HWHQWLRQ�5DWHV��\LHOG�PRUH�WD[�UHYHQXHV�WR�WKH�VWDWH��L�H���GHPDQG�LQFUHDVHV�VXI¿FLHQWO\�WR�
RYHUFRPH�WKH�ORZHU�WD[�UDWH����0DFRPEHU�QRWH���WKLV�LV�EHFDXVH�DW�D�ORZHU�WD[�UDWH�FDVLQR�
RZQHUV�WHQG�WR�EXLOG�ELJJHU��EHWWHU�IDFLOLWLHV�DQG�VSHQG�PRUH�RQ�LQFHQWLYH�PDUNHWLQJ��

� R��&DYHDWV���WKH�DQDO\VHV�ZDV�EDVHG�RQ�VORWV�RQO\�IRU�VHOHFWHG�GDWD�SRLQWV���7KHUH�
DUH�FRQIRXQGLQJ��FROOLQHDU�IDFWRUV�WR�FRQVLGHU�DQG�QR�VLJQL¿FDQW�HFRQRPLF�UHQWV�DUH�
assumed.
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THE IMPACT OF A GAMING TAX INCREASE ON CROSS-STATE DEMAND

Mikael B. Ahlgren, Pennsylvania State University and Sarah Tanford and Ashok K. 
Singh, University of Nevada, Las Vegas

Illinois increased its gaming revenue tax in the highest tier in 2005 from 50 percent to 
���SHUFHQW���$KOJUHQ�DQG�KLV�7HDP�DQDO\]HG�WKH�LPSDFW�DQG�FRQFOXGHG�WKLV�LQFUHDVH�KDG�D�
QHJDWLYH�HIIHFWLYH�RQ�WRWDO�WD[DEOH�UHYHQXH�WR�WKH�VWDWH�

Ɣ� )DFWRUV�WKDQ�PRWLYDWH�JRYHUQPHQWV�WR�LQFUHDVH�WD[HV�

� R��&ROOHFW�PRUH�JDPLQJ�WD[�UHYHQXHV�

� R��3ROLWLFDO�IHDVLELOLW\�

� R��,QWUD�VWDWH�FRPSHWLWLYHQHVV�

� R��/RFDO�DQG�VWDWH�HFRQRPLF�GHYHORSPHQW�

Ɣ� $QDO\]LQJ�VXEVHFWLRQV�RI�DGMDFHQW��FURVV�VWDWH�FRPSHWLWLYH�FDVLQRV�RSHUDWLRQV��
WKH�7HDP�IRXQG�WKH�WD[�LQFUHDVH�LQ�,OOLQRLV�UHVXOWHG�LQ�D�«

� R����SHUFHQW�LQFUHDVH�LQ�WKH�,QGLDQD�&KLFDJR�ODQG�$UHD�&OXVWHU�SHUIRUPDQFH�

� R����SHUFHQW�LQFUHDVH�LQ�WKH�,RZD�&OXVWHU�SHUIRUPDQFH�

� R����SHUFHQW�LQFUHDVH�LQ�WKH�6W��/RXLV��0LVVRXUL�&OXVWHU�SHUIRUPDQFH�

 o  The implication is that previous consumers of Illinois casinos diverted their 
SDWURQDJH�WR�,QGLDQD��,RZD��DQG�0LVVRXUL�

Ɣ� &RQFOXVLRQ���7D[HV�VKRXOG�QRW�EH�UDLVHG�LQGLVFULPLQDWHO\�EHFDXVH�LW�PD\�KDYH�D�
net negative effect on the state doing so.

� R��&DYHDW���ZKLOH�GHPDQG�GURSSHG�UDGLFDOO\�LQ�,OOLQRLV�ULJKW�DIWHU�WKH�WD[�LQFUHDVH�
VRPH�RI�WKDW�EXVLQHVV�PLJUDWHG�EDFN�SRVVLEO\�EHFDXVH���WKH\�IRXQG�FRPSHWLWRUV�DOVR�
UHGXFHG�LQFHQWLYHV�DQG�RU�WKH\�GHWHUPLQHG�WKDW�WUDYHOOLQJ�WR�RWKHU�ORFDWLRQV�ZDV�QRW�ZRUWK�
the effort.

CLOSING REMARKS

Bo J. Bernhard, Ph.D., International Gaming Institute, University of Nevada, Las 
Vegas

%R�FORVHG�WKH�FRQIHUHQFH�E\�QRWLQJ�KRZ�LPSUHVVHG�KH�ZDV�E\�WKH�RYHUDOO�WRQH�WKDW�
FDUULHG�WKURXJKRXW�WKH�HQWLUH�FRQIHUHQFH�DQG�HYHU\�VHVVLRQ��L�H���D�WRQH�RI�DFDGHPLF�
QHXWUDOLW\��NLQGQHVV��DQG�FRPPXQLW\���)RU�WKDW��KH�WKDQNHG�HYHU\RQH�

%R�WKHQ�ZHQW�RQ�WR�FDWHJRUL]H�WKH�ZRUOG�LQWR�IRXU�TXDGUDQWV���+H�GLG�WKLV�E\�ODEHOLQJ�
WKH�YHUWLFDO�D[LV�³VPDUWQHVV´�DQG�FRPSHWHQFH�ZLWK�D�³KLJK´�UDQNLQJ�DW�WKH�WRS�DQG�QRW�VR�
VPDUW�RU�QRW�VR�FRPSHWHQW�DW�WKH�ERWWRP���+H�ODEHOHG�WKH�KRUL]RQWDO�D[LV�³NLQGQHVV´�ZLWK�
WKH�OHIW�UHSUHVHQWLQJ�QRW�VR�NLQG�DQG�³QLFH�QHVV´�DW�WKH�ULJKW�VLGH���%LOO�(DGLQJWRQ��KH�VDLG�
ZDV�RQH�RI�WKRVH�UDUH�LQGLYLGXDOV�LQ�WKH�8SSHU�5LJKW�4XDGUDQW�«�VPDUW�DQG�QLFH��
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+H�DOVR�WKDQNHG�%LOO�IRU�KLV�HIIRUWV�WKDW�UHVXOWHG�LQ�WKH�FRQVROLGDWLRQ�RI�WKH�LQGXVWU\�
LQWR�D�FRPPXQLW\��DQ�HIIRUW�WKDW�ZLOO�FRQWLQXH�WR�UHZDUG�XV�DOO�IRU�\HDUV�WR�FRPH���

)LQDOO\��DV�VWDWHG�LQ�WKH�RSHQLQJ�RI�WKLV�DUWLFOH��KH�TXRWHG�+HQU\�/HVLHXU��IRXQGLQJ�
HGLWRU�RI�WKH�-RXUQDO�IRU�*DPEOLQJ�6WXGLHV��³%LOO�IRUPHG�DQ�µLQYLVLEOH�FROOHJH¶�«�ZLWK�
FRPPXQLFDWLRQ�DPRQJ�VFKRODUV�DURXQG�D�VSHFL¿F�DUHD�RI�LQWHUHVW�´��2QH�TXRWH�FDQQRW�DQG�
VKRXOG�QRW�PDNH�WKH�PDQ��EXW�VRPHKRZ�DW�WKH�HQG�RI�D�IRXU�GD\�FRQIHUHQFH�ZLWK�KXQGUHGV�
RI�WRSLFV�DQG�SUHVHQWHUV�QRQH�RI�ZKLFK�ZRXOG�KDYH�EHHQ�WKHUH�ZLWK�RXW�%LOO¶V�LQLWLDO�
LQVSLUDWLRQ�DQG�HQVXLQJ�FRQWLQXLQJ�SDVVLRQ��WKH�TXRWH�VHHPHG�WR�VXP�XS�DOO�WKDW�ZDV�JRRG�
DQG�ZRQGHUIXO�DERXW�%LOO�DQG��E\�LQIHUHQFH��WKH�FRQIHUHQFH�

%R�LQYLWHG�HYHU\RQH�WR�DWWHQG�WKH���WK�&RQIHUHQFH���0RVW�ZHUH�PDNLQJ�SODQV�DV�KH�
uttered the words.


